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RAILWAY EXCURSIONS
P.O. Box 1600
Stettler, Alberta, Canada
T0C 2L0
Telephone (403) 742-2811
homepage: http://www.absteamtrain.com

Facsimile (403) 742-2844
e-mail: info@absteamtrain.com

April 23, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
Alberta Prairie Steam Tours Ltd., operating as Alberta Prairie Railway hereby files this letter to
express its views about the bid by Canadian National ("CN") to acquire Kansas City Southern
("KCS") and to reiterate its support for Canadian Pacific's ("CP") proposed combination with
KCS.
We are a railroad partner of CP Rail's and we rely on them to ship goods across North America.
Alberta Prairie Railway has previously voiced support for the proposed CP/KCS transaction.
Based on our experience, we believe that the CP/KCS combination promises to deliver
tremendous benefits, including new and better competitive transport options for ourselves and
our customers.
Alberta Prairie Railway is aware of CN's competing bid to acquire KCS. We are reliant on CN for
transportation services in c~rtain markets and therefore does not wish to voice a position on
CN's specific proposal.
Alberta Prairie Railway nonetheless has strong views about the kind of railroad combination
that the STB should allow - and indeed expedite - versus the kind of combination that it should
not permit to proceed.
The kind of transaction that is in the interests of shippers and the public would:
•

•
•

Not have competitive overlaps that reduce the number of independent rail options,
even if the railroads might think they can propose "remedies" to overcome the lost
competition .
Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate.
Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

A transaction meeting these criteria is in the public interest and should receive swift Board
approval. Quick approval of procompetitive transactions is critical to helping shippers and other
stakeholders reap the benefits sooner rather than later, and we have no objection to the use of
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a voting trust mechanism to facilitate such a transaction. For transactions that do not meet the
three criteria set out above, we would strongly object to the Board allowing the transaction to
proceed even as far as a voting trust, which itself could diminish competition and lead to
downstream concerns.
We trust the Board to assess the two proposals for KCS in light of these criteria.

Respectfully submitted,

R.C. (Bob) Willis
General Manager - Alberta Prairie Railway
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BEST\NAV
April 21, 2021

ATTENTION: Surface Transportation Board

RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
To Whom It May Concern:
I am writing on behalf of Bestway Cartage Limited, a subsidiary of Consolidated Fastfrate
Inc., in regards to the recently proposed unsolicited offer by Canadian National (CN) to
acquire the Kansas City Southern (KCS) railroad. As a shipper of goods that consumers and
businesses in North America rely on, we require a marketplace for rail transportation that
is both service and commercially competitive. We believe that the CN's proposal for the
KCS will create a high degree of market dominance that will negatively impact service for
shippers across Canada, the USA and North America. In contrast, Canadian Pacific's
proposal will help enhance competition by levelling the advantages that CN holds in the
market today in Canada and the USA.
Today, CN's network holds unique single-line access to markets in Canada like Prince
Rupert, British Columbia; Halifax, Nova Scotia; New Orleans, Louisiana; Mobile, Alabama;
and Jackson, Mississippi. This single-line access is used advantageously when customers
seek alternative transportation solutions with CN's competitors. By creating a CN network
that adds the coverage of KCS' network, their competitive behavior will become even more
punitive. They will be able to leverage their access to intermodal markets in the Southern
USA and Mexico to force shippers to pay more to move goods on their network in Canada
and the US Midwest that is subject to competition. Furthermore, with their control over key
markets and transportation lanes, CN will have no incentive to improve service. Ultimately
it will be consumers that will suffer as a result of CN's market dominance. This simply
cannot happen.
In comparison, CP's proposal to acquire the KCS will create a more balanced and
competitive marketplace that will compete with the CN in markets like the US Gulf and
afford shippers more single-line options for goods moving between the USA and Canada.
CN will continue to hold monopoly positions in Prince Rupert and Halifax, but will have to
compete in more markets and hold an overall less dominant position. CP's proposal, if
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Wednesday, April 21st, 2021

The Honorable Cynthia T. Brown
Chief, Section of Administration, Office of Proceedings
Surface Transportation Board
395 E Street, SW
Washington, DC 20423

Re: Finance Docket No. 36500 – Reply to Objections to KCS Waiver

My name is Brad Chase of Bison Transport and my business address is 1001 Sherwin Road,
Winnipeg Manitoba. I am Sr. Vice President of Logistics and Multimodal. In my role, I am responsible for
Brokerage, Intermodal and Warehouse Operations.

Bison Transport has previously submitted to the Board a letter supporting approval of the
proposed CP-KCS combination, and I have attached a copy of that letter for the Board’s convenience. As
expressed in our previous letter, Bison Transport supports swift approval of the CP-KCS combination
because of the significant benefits we expect to realize from this transaction.

Bison Transport is aware that several parties have filed objections to the application of the pre2001 merger rules to the CP-KCS transaction under the “waiver” issued in 2001 for transactions
involving KCS. Bison Transport wishes to reply to those objections by urging the Board not to revoke the
KCS waiver. The pre-2001 rules provide the Board and all interested parties all the tools that are needed
to fully evaluate the proposed transaction.

We are fully cognizant of the Board’s mandate to ensure that Class I mergers are in the public
interest, and do not risk significant disruptions in the railway system. From our perspective, the unique
nature of the CP-KCS transaction alleviates the concerns that motivated the new rules adopted in 2001.
Reviewing the CP-KCS combination under the tried and true pre-2001 merger standards will prevent
undue delay, while still allowing for a thorough public interest assessment by the Board.

As we have mentioned in our March 24th letter, the end-to-end CP-KCS transaction will improve
service options, with new single-line hauls and broader access to markets across North America. In
contrast, CN’s network holds unique single-line access to markets in Canada like Prince Rupert, British
Columbia; Halifax, Nova Scotia; New Orleans, Louisiana; Mobile, Alabama; and Jackson, Mississippi. By

creating a CN network that adds the coverage of KCS’ network, their competitive behavior will become
even more punitive. This combination would reduce competition in the Canada/US/Mexico corridor.
They would be able to leverage access to intermodal markets in the Southern USA and Mexico that will
force shippers to pay more to move goods on their network in Canada and the US Midwest that is
subject to more competition through a CP-KCS transaction. Furthermore, with their control over key
markets and transportation lanes, CN will have no incentive to improve service. Ultimately it will be
consumers that will suffer as a result of CN’s market dominance. This simply cannot happen.

Our experience shows us that single-line rail service options are far superior to public and
private fleets. The unique synergies of a CP-KCS combination promise significant public benefits to Bison
Transport and similarly situated shippers, which we are eager to see realized as soon as possible,
without the delays and additional burdens that would result from applying the 2001 rules for the first
time ever to this transaction.

Nothing about the CP-KCS transaction raises the kinds of concerns that would flow from a
merger of the much larger Class I railroads. The issues should be simple – the transaction improves
competitive options and service – and any concerns any party has should be easy to address under the
pre-2000 rules. The 2001 rules were designed for much more complex transactions raised much more
serious issues, and they should not be tested out in this case.

Bison Transport and our shipping partners are looking forward to a stronger CPKC network that
will increase our access to diversified market opportunities. As such, we urge the Board to apply the KCS
waiver provision it thoughtfully included in its 2001 Major Merger Rules. An elongated period of review
will delay and potentially reduce the positive synergies this merger promises. The KCS waiver will allow
the Board to conduct a thorough but efficient and fair review and allow for the benefits of the new CPKC
network to come to fruition more quickly.

Bison Transport is additionally concerned that applying the 2001 Major Merger Rules to the CPKCS merger, a transaction the rules were not designed for, would lead to precedent with unintended
consequences and might also create an easier path for some other Class I merger proposals that would
be problematic in ways CP-KCS is not. The CP-KCS merger is unlike other Class I merger combinations, in
that it is a straightforward transaction between the two smallest U.S. Class I railroads, and it promises
substantially more benefits than risks to the public interest. We also know that this transaction, among
all possible Class I mergers, is unique in not posing any serious concerns about lost competition, service
disruption, or other harms. Interpreting and applying the 2001 rules to this transaction could encourage
other Class I railroads to see an easier path for their own Class I merger proposals without the same
unique benefits of the CP-KCS transaction.

For these reasons, Bison Transport urges the Board to maintain the KCS waiver and reject calls
to revoke it, and to proceed to review and approve the CP-KCS proposed combination as expeditiously
as possible. We look forward to seeing CPKC as a stronger competitor in the industry.

Yours sincerely,

Brad Chase
Senior Vice President, Logistics and Multi Modal
CC: All Parties of Record





^,/WWZ^hWWKZd>ddZ



ddEd/KE͗^ƵƌĨĂĐĞdƌĂŶƐƉŽƌƚĂƚŝŽŶŽĂƌĚ

DǇŶĂŵĞŝƐƌĂĚŚĂƐĞ͕/͛ŵƚŚĞ^sWŽĨŝƐŽŶdƌĂŶƐƉŽƌƚ͘/ŶŵǇƌŽůĞ͕/ĂŵƌĞƐƉŽŶƐŝďůĞĨŽƌĂůů
/ŶƚĞƌŵŽĚĂů͕tĂƌĞŚŽƵƐŝŶŐĂŶĚ>ŽŐŝƐƚŝĐƐKƉĞƌĂƚŝŽŶƐĂĐƌŽƐƐEŽƌƚŚŵĞƌŝĐĂ͘

ŝƐŽŶdƌĂŶƐƉŽƌƚŝƐĂƐŝŐŶŝĨŝĐĂŶƚƵƐĞƌŽĨWĨŽƌ/ŶƚĞƌŵŽĚĂůŵŽǀĞĚŽŵĞƐƚŝĐĂŶĂĚĂĂŶĚƌŽƐƐ
ŽƌĚĞƌŝŶƚŽƚŚĞh^͘tĞŚĂǀĞŐƌŽǁŶŽƵƌ/ŶƚĞƌŵŽĚĂůďƵƐŝŶĞƐƐƐƵďƐƚĂŶƚŝĂůůǇǁŝƚŚWĂƐĂƌĞƐƵůƚŽĨ
ƚŚĞŝƌďĞƐƚŝŶĐůĂƐƐƐĞƌǀŝĐĞĂŶĚĐŽůůĂďŽƌĂƚŝǀĞĂƉƉƌŽĂĐŚƚŽďƵƐŝŶĞƐƐĞĨĨŝĐŝĞŶĐǇĂŶĚŐƌŽǁƚŚ͘

ŝƐŽŶdƌĂŶƐƉŽƌƚĨƵůůǇƐƵƉƉŽƌƚƐĂƉƉƌŽǀĂůŽĨƚŚĞWͬ<^ĐŽŵďŝŶĂƚŝŽŶ͘dŚĞƚƌĂŶƐĂĐƚŝŽŶǁŽƵůĚ
ƉƌŽǀŝĚĞƐŝŐŶŝĨŝĐĂŶƚďĞŶĞĨŝƚƐƚŚĂƚǁĞĂƌĞĞĂŐĞƌƚŽƐĞĞƌĞĂůŝǌĞĚĂƐƐŽŽŶĂƐƉŽƐƐŝďůĞ͘

&ŽƌŽƵƌƉĞƌƐƉĞĐƚŝǀĞ͕ƚŚĞƚƌĂŶƐĂĐƚŝŽŶƉƌŽŵŝƐĞƐƚŽƉƌŽǀŝĚĞŝŵƉƌŽǀĞĚƐĞƌǀŝĐĞŽƉƚŝŽŶƐĂŶĚ
ŝŶǀŝŐŽƌĂƚĞƚƌĂŶƐƉŽƌƚĂƚŝŽŶĐŽŵƉĞƚŝƚŝŽŶŝŶƚŚĞŵĂƌŬĞƚƐǁĞƐĞƌǀĞ͘dŚĞĐŽŵďŝŶĞĚW<ŶĞƚǁŽƌŬʹ
ǁŝƚŚŶĞǁƐŝŶŐůĞͲůŝŶĞŚĂƵůƐĂŶĚĂĐĐĞƐƐƚŽƉƌĞŵŝĞƌƉŽƌƚƐŽŶƚŚĞh͘^͘'ƵůĨ͕ƚůĂŶƚŝĐĂŶĚWĂĐŝĨŝĐ
ĐŽĂƐƚƐĂƐǁĞůůĂƐƚŽŬĞǇŽǀĞƌƐĞĂƐŵĂƌŬĞƚƐʹǁŽƵůĚŚĞůƉƵƐƌĞĂĐŚŽƵƌĞǆŝƐƚŝŶŐŵĂƌŬĞƚƐĂŶĚŶĞǁ
ŵĂƌŬĞƚƐŵŽƌĞĞĨĨŝĐŝĞŶƚůǇ͘ŶĚ͕ǁŝƚŚƚŚĞƚǁŽƌĂŝůƌŽĂĚƐ͛ƐƚƌŽŶŐĨŽĐƵƐŽŶƐĂĨĞƚǇĂŶĚƚŚĞŝƌƚƌĂĐŬ
ƌĞĐŽƌĚŽĨŽƉĞƌĂƚŝŽŶĂůĞǆĐĞůůĞŶĐĞ͕/ŚĂǀĞŶŽĚŽƵďƚƚŚĂƚW<ǁŝůůďĞĂďůĞƚŽŝŶƚĞŐƌĂƚĞƚŚĞŝƌ
ŽƉĞƌĂƚŝŽŶƐƐĞĂŵůĞƐƐůǇƚŽƚŚĞďĞŶĞĨŝƚŽĨƌĂŝůĐƵƐƚŽŵĞƌƐĂŶĚŽƚŚĞƌƐƚĂŬĞŚŽůĚĞƌƐ͘

ŝƐŽŶdƌĂŶƐƉŽƌƚŚĂƐĂƉƌŝŵĂƌǇďƵƐŝŶĞƐƐŽĨŽǀĞƌƚŚĞƌŽĂĚƚƌƵĐŬůŽĂĚƚƌĂŶƐƉŽƌƚĂƚŝŽŶƐĞƌǀŝŶŐ
ĐƵƐƚŽŵĞƌƐŝŶĂŶĂĚĂ͕dŚĞhŶŝƚĞĚ^ƚĂƚĞƐĂŶĚDĞǆŝĐŽ͘KƵƌ/ŶƚĞƌŵŽĚĂůďƵƐŝŶĞƐƐŝƐĂĐŽŵƉůĞŵĞŶƚ
ƚŽŽƵƌŽǀĞƌƚŚĞƌŽĂĚďƵƐŝŶĞƐƐ͘tĞďĞůŝĞǀĞƐƚƌŽŶŐůǇƚŚĂƚƚŚĞŶĞĞĚƐŽĨŽƵƌĐƵƐƚŽŵĞƌƐƚŽŚĂǀĞ
ĂůƚĞƌŶĂƚŝǀĞƐƚŽŽƉƚŝŵŝǌĞƚŚĞŝƌĨƌĞŝŐŚƚŶĞĞĚƐĐŽƵůĚďĞǁĞůůƐĞƌǀĞĚŝŶƚŚŝƐƚƌĂŶƐĂĐƚŝŽŶ͘tŚŝůĞ
ƚƌƵĐŬŝŶŐĐŽŵƉĂŶŝĞƐƚǇƉŝĐĂůůǇŽƉƉŽƐĞƌĂŝůĨƌĞŝŐŚƚĞǀŽůǀŝŶŐǁĞĚŽƐƵƉƉŽƌƚƚŚŝƐŵĞƌŐĞƌƚŽĞǆƉĂŶĚ
ŵĂƌŬĞƚƌĞĂĐŚĨŽƌŽƵƌĐƵƐƚŽŵĞƌƐ͘

tĞŚĂǀĞĐŽŶƚƌĂĐƚƐƚŽĚĂǇǁŝƚŚďŽƚŚƚŚĞWĂŶĚ<^ƌĂŝůƌŽĂĚƐ͘dŚŝƐĐŽŵďŝŶĂƚŝŽŶǁŝůůŵĂŬĞƚŚĞ
ĐƌŽƐƐďŽƌĚĞƌƐŚŝƉƉŝŶŐŵƵĐŚŵŽƌĞĞĨĨŝĐŝĞŶƚĂŶĚĞĨĨĞĐƚŝǀĞƚŽƐĞƌǀĞĐƵƐƚŽŵĞƌƐ͘dŚĞĐĂƉĂďŝůŝƚǇƚŽ
ƐŚŝƉƐƚƌĂŝŐŚƚƚŚƌŽƵŐŚĨƌŽŵĂŶĂĚĂƚŽƉŽŝŶƚƐŝŶƚŚĞh^ĂŶĚƚŽDĞǆŝĐŽǁŝůůƚƌƵůǇŚĞůƉŽƵƌ
ĐƵƐƚŽŵĞƌƐǁŝƚŚƚŚĞŝƌŽǀĞƌĂůůŶĞĞĚƐ͕ƐƉĞĐŝĨŝĐĂůůǇƚŚŽƐĞǁĞĐĂŶŶŽƚĞĨĨĞĐƚŝǀĞůǇƐĞƌǀĞǁŝƚŚƌŽĂĚ
ŽƉĞƌĂƚŝŽŶƐ͘
dŚŝƐǁŝůůĂůƐŽƐƚƌĞŶŐƚŚĞŶĐŽŵƉĞƚŝƚŝŽŶĂŐĂŝŶƐƚƚŚĞŽƚŚĞƌ͕ůĂƌŐĞƌƌĂŝůĐĂƌƌŝĞƌƐĂŶĚƚƌƵĐŬƐƚŚĂƚƐĞƌǀĞ
ŽƵƌŵĂƌŬĞƚƐ͘&ŽƌĞǆĂŵƉůĞ͕

v

W<͛ƐŶĞǁƐŝŶŐůĞͲůŝŶĞŚĂƵůŽĨĨĞƌŝŶŐƐǁŝůůĞǆƉĂŶĚŵĂƌŬĞƚƌĞĂĐŚĂŶĚŽĨĨĞƌŶĞǁ
ĐŽŵƉĞƚŝƚŝǀĞƚƌĂŶƐƉŽƌƚĂƚŝŽŶŽƉƚŝŽŶƐĨŽƌŽƵƌƐŚŝƉŵĞŶƚƐŽĨĐƌŽƐƐďŽƌĚĞƌƌĂŝůůŽĂĚƐĨƌŽŵ
ĂƉƉƌŽǆŝŵĂƚĞůǇϮϬϬƉĞƌŵŽŶƚŚƚŽŝĚĞĂůůǇŽǀĞƌϭϬϬϬ͘

BISON CARES


... because we're people driven!




v

tĞĂƌĞƉĂƌƚŝĐƵůĂƌůǇĞŶƚŚƵƐŝĂƐƚŝĐĂďŽƵƚƚŚĞƌŽůĞŶĞǁW<ƐŝŶŐůĞͲůŝŶĞƌŽƵƚĞƐǁŝůůƉůĂǇŝŶ
ĞǆƉĂŶĚŝŶŐĂĐĐĞƐƐƚŽŐƌŽǁŝŶŐŵĂƌŬĞƚƐĂĐƌŽƐƐƚŚĞhŶŝƚĞĚ^ƚĂƚĞƐ͕DĞǆŝĐŽĂŶĚĂŶĂĚĂ
ƵŶĚĞƌƚŚĞh^DƚƌĂĚĞĂŐƌĞĞŵĞŶƚ͘/ƚŝƐŝŵƉŽƌƚĂŶƚƚŚĂƚƚŚĞƌĞďĞĂƚƌƵĞh^DƌĂŝůƌŽĂĚ
ŽƉƚŝŽŶ͘

v

W<͛ƐŶĞǁƐĞƌǀŝĐĞŽĨĨĞƌŝŶŐƐǁŝůůŝŵƉƌŽǀĞƚƌĂŶƐŝƚƚŝŵĞƐĂŶĚƌĞůŝĂďŝůŝƚǇ͕ǁŚŝĐŚǁŝůůƌĞĚƵĐĞ
ŽƵƌĞƋƵŝƉŵĞŶƚĐŽƐƚƐĂŶĚŝŵƉƌŽǀĞŽƵƌĞĨĨŝĐŝĞŶĐǇďǇĐƌĞĂƚŝŶŐĂŵƵĐŚŚŝŐŚĞƌƵƚŝůŝǌĂƚŝŽŶŽĨ
ŽƵƌĂƐƐĞƚƐ͘

<^ĂŶĚWŚĂǀĞŚĂĚĂĐŽŽƉĞƌĂƚŝǀĞƌĞůĂƚŝŽŶƐŚŝƉŝŶƚŚĞƉĂƐƚ͕ĂŶĚWͲ<^ũŽŝŶƚƌŽƵƚĞƐĂƌĞĂŵŽŶŐ
ŽƵƌƚƌĂŶƐƉŽƌƚĂƚŝŽŶŽƉƚŝŽŶƐ͕ďƵƚĂƐƐĞƉĂƌĂƚĞĐŽŵƉĂŶŝĞƐƚŚĞǇŚĂǀĞŶŽƚďĞĞŶĂďůĞƚŽŽĨĨĞƌƚŚĞ
ŬŝŶĚŽĨƐĞĂŵůĞƐƐ͕ƐŝŶŐůĞͲůŝŶĞƐĞƌǀŝĐĞǁĞŚĂǀĞĐŽŵĞƚŽĞǆƉĞĐƚĨƌŽŵŽƵƌƚƌĂŶƐƉŽƌƚĂƚŝŽŶƉƌŽǀŝĚĞƌƐ͘
dŚŝƐƚƌĂŶƐĂĐƚŝŽŶǁŝůůŝŵƉƌŽǀĞŽƵƌƚƌĂŶƐƉŽƌƚĂƚŝŽŶŽƉƚŝŽŶƐ͘

ƚƚŚĞƐĂŵĞƚŝŵĞ͕ƚŚĞĞŶƚŝƌĞůǇĐŽŵƉůĞŵĞŶƚĂƌǇŶĂƚƵƌĞŽĨW͛ƐĂŶĚ<^͛ŶĞƚǁŽƌŬƐʹĐŽŶŶĞĐƚŝŶŐ
ŽŶůǇĂƚ<ĂŶƐĂƐŝƚǇĂŶĚŶŽƚŽǀĞƌůĂƉƉŝŶŐĂŶǇǁŚĞƌĞʹŵĞĂŶƐƚŚĂƚƚŚĞƚƌĂŶƐĂĐƚŝŽŶǁŝůůŶŽƚŚĂǀĞ
ĂŶǇĂĚǀĞƌƐĞĞĨĨĞĐƚƐŽŶĐŽŵƉĞƚŝƚŝŽŶ͘/ƚǁŝůůŽŶůǇŵĂŬĞƚŚĞƐĞĐĂƌƌŝĞƌƐĂďĞƚƚĞƌĂůƚĞƌŶĂƚŝǀĞƌĞůĂƚŝǀĞ
ƚŽƚŚĞŽƚŚĞƌŽƉƚŝŽŶƐƚŚĂƚĂůƌĞĂĚǇĞǆŝƐƚ͕ƐŝŶĐĞW<ǁŝůůĐŽŶƚŝŶƵĞƚŽŝŶƚĞƌĐŚĂŶŐĞǁŝƚŚĂůůŽĨƚŚĞŝƌ
ŽƚŚĞƌĞǆŝƐƚŝŶŐŝŶƚĞƌůŝŶĞƉĂƌƚŶĞƌƐ͘

tĞŚĂǀĞďĞĞŶƐƚƌƵĐŬďǇƚŚĞĂƚƚĞŶƚŝŽŶŽĨWĂŶĚ<^ƚŽƐĂĨĞƚǇĂŶĚŽƉĞƌĂƚŝŽŶĂůĞĨĨĞĐƚŝǀĞŶĞƐƐ͘
'ŝǀĞŶƚŚĞƐƚƌĂŝŐŚƚĨŽƌǁĂƌĚŶĞƚǁŽƌŬĐŽŶŶĞĐƚŝǀŝƚǇďĞƚǁĞĞŶWĂŶĚ<^͕ĂŶĚƚŚĞĨĂĐƚƚŚĂƚWĂŶĚ
<^ĂƌĞƚŚĞƚǁŽƐŵĂůůĞƐƚh͘^͘ůĂƐƐ/ƌĂŝůƌŽĂĚƐ͕ǁĞĂƌĞĐŽŶĨŝĚĞŶƚƚŚĂƚƚŚĞǇǁŝůůďĞĂďůĞƚŽ
ŝŵƉůĞŵĞŶƚƚŚĞŝƌƚƌĂŶƐĂĐƚŝŽŶǁŝƚŚŽƵƚĂŶǇŵĂũŽƌƐĞƌǀŝĐĞĚŝƐƌƵƉƚŝŽŶƐ͘

&ŽƌƚŚĞƐĞƌĞĂƐŽŶƐ͕ŝƐŽŶdƌĂŶƐƉŽƌƚŝƐǀŽŝĐŝŶŐƐƚƌŽŶŐƐƵƉƉŽƌƚĨŽƌƚŚĞĐŽŵďŝŶĂƚŝŽŶŽĨWĂŶĚ<^͕
ďĞĐĂƵƐĞŝƚǁŝůůĞŶŚĂŶĐĞĐŽŵƉĞƚŝƚŝŽŶ͕ƉƌŽǀŝĚĞĞǆƉĂŶĚĞĚŽƉƚŝŽŶƐĂŶĚĚƌŝǀĞĞĨĨŝĐŝĞŶĐŝĞƐĨŽƌ
ĐƵƐƚŽŵĞƌƐŽĨĂůůƐŝǌĞƐ͘ŝƐŽŶdƌĂŶƐƉŽƌƚƵƌŐĞƐƚŚĞ^dƚŽĂƉƉƌŽǀĞW͛ƐĂĐƋƵŝƐŝƚŝŽŶŽĨ<^ĂƐ
ƐǁŝĨƚůǇĂƐƉŽƐƐŝďůĞƐŽƚŚĂƚƚŚĞƐĞƐǇƐƚĞŵƐĐĂŶďĞŝŶƚĞŐƌĂƚĞĚĂŶĚƚŚĞĞŶĚͲƚŽͲĞŶĚďĞŶĞĨŝƚƐŽĨƚŚŝƐ
ĚĞĂůĐĂŶďĞƌĞĂůŝǌĞĚĨŽƌƚŚĞďĞŶĞĨŝƚŽĨĂůůƐƚĂŬĞŚŽůĚĞƌƐ͘
sZ/&/d/KE
/ƌĂĚŚĂƐĞ͕ĚĞĐůĂƌĞƵŶĚĞƌƉĞŶĂůƚǇŽĨƉĞƌũƵƌǇƚŚĂƚƚŚĞĨŽƌĞŐŽŝŶŐŝƐƚƌƵĞĂŶĚĐŽƌƌĞĐƚ͘
&ƵƌƚŚĞƌ͕/ĐĞƌƚŝĨǇƚŚĂƚ/ĂŵƋƵĂůŝĨŝĞĚĂŶĚĂƵƚŚŽƌŝǌĞĚƚŽƐƵďŵŝƚƚŚŝƐůĞƚƚĞƌ͘
ǆĞĐƵƚĞĚŽŶDĂƌĐŚϮϰ͕ϮϬϮϭ͘


ƌĂĚŚĂƐĞ͕^ĞŶŝŽƌsŝĐĞWƌĞƐŝĚĞŶƚŽĨ>ŽŐŝƐƚŝĐƐĂŶĚDƵůƚŝͲDŽĚĂů
Ϯ



 

  


-  ŇLiŇLfL±Ň
-äÇ.tÐØ.¼ŇI:èŇá  G,  ŇAŇ
ro½Ň´âBŇËD  )ŇÅ)1Ň.¢Ňi·µf®Ň
     
BŇÓ#T+' Ň\Ň:!&Ň ŇŇŇ 4ŇŇ) + ŇŇŇUŇŇSŇŇ=#!ŇŇ Ňł
'ŇŇ ĬŇ|Ň,Ň/aŇ) ā ?Ň
-JŇ FJŇ! ŇĽ*ŇD DŇ;*ŇŇŇB*Ň7Ň-  <ŇŇ# ĭŇ'ÿŇ Ň÷ŇŇ/
ÄŇ)   ŇŇWŇŇ  : Ň C 4ŇŇ)   ŇčŇ Ň # ŇK  88Ň
"*1Ň Ň +Ň  Ň  Ňį VŇ   _Ň Ň  7Ň  I,0 Ň)    £Ň AŇ
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Canada Drayage Inc.
April 21, 2021

ATTENTION: Surface Transportation Board

RE: STB Finance Docket No. 36500
CP-KCS Potential Combination

To Whom It May Concern :
I am writing on behalf of Canada Drayage Inc. in regards to the recently proposed unsolicited offer by
Canadian National (CN) to acquire the Kansas City Southern (KCS) railroad. As a shipper of goods that
consumers and businesses in North America rely on, we require a marketplace for rail transportation
that is both service and commercially competitive . We believe that the CN's proposal for the KCS will
create a high degree of market dominance that will negatively impact service for shippers across
Canada, the USA and North America . In contrast, Canadian Pacific's proposal will help enhance
competition by levelling the advantages that CN holds in the market today in Canada and the USA.
Today, CN's network holds unique single-line access to markets in Canada like Prince Rupert, British
Columbia; Halifax, Nova Scotia; New Orleans, Louisiana; Mobile, Alabama; and Jackson, Mississippi. This
single-line access is used advantageously when customers seek alternative transportation solutions with
CN' s competitors. By creating a CN network that adds the coverage of KCS' network, their competitive
behavior will become even more punitive . They will be able to leverage their access to intermodal
markets in the Southern USA and Mexico to force shippers to pay more to move goods on their network
in Canada and the US Midwest that is subject to competition . Furthermore, with their control over key
markets and transportation lanes, CN will have no incentive to improve service. Ultimately it will be
consumers that will suffer as a result of CN's market dominance. This simply cannot happen.
In comparison, CP's proposal to acquire the KCS will create a more balanced and competitive
marketplace that will compete with the CN in markets like the US Gulf and afford shippers more singleline options for goods moving between the USA and Canada. CN will continue to hold monopoly
positions in Prince Rupert and Halifax, but will have to compete in more markets and hold an overall less

9701 Highway 50, Woodbridge, Ontario L4H 2G4 • Tel. : 905-856-4500 • Fax: 905-856-4520
www.canadadrayage.com
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caravansupplychain .com

April 23, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
Caravan Supply Chain Inc. hereby files this letter to express its views about the bid by Canadian
National ("CN") to acquire Kansas City Southern ("KCS") and Canadian Pacific' s ("CP") proposed
combination with KCS.
Caravan Supply Chain Inc. has not previously addressed either of the two proposals involving
the acquisition of KCS.
Caravan Supply Chain Inc. is reliant on CN for transportation services in certain markets and
therefore does not wish to voice a position taking CP's side over CN' s.
Caravan Supply Chain Inc. , nonetheless has strong views about the kind of railroad combination that the
STB should allow - and indeed expedite - versus the kind of combination that it should not permit to
proceed.
The kind of transaction that is in the interests of shippers and the public would:

• Not have competitive overlaps that reduce the number of independent rail options, even if the
•
•

railroads might think they can propose "remedies" to overcome the lost competition.
Improve competitive options, including by adding new single-line routes where other, larger
railroads currently dominate.
Not pose a risk of stimulating further industry consolidation, such as by destabilizing the six
large carrier balance in North America

A transaction meeting these criteria is in the public interest and should receive swift Board approval.
Quick approval of procompetitive transactions is critical to helping shippers and other stakeholders reap
the benefits sooner rather than later, and we have no objection to the use of a voting trust mechanism to
facilitate such a transaction. For transactions that do not meet the three criteria set out above, we would
strongly object to the Board allowing the transaction to proceed even as far as a voting trust, which itself
could diminish competition and lead to downstream concerns.
We trust the Board to assess the two proposals for KCS in light of these criteria.
Respec
Barry
Caravan upp y

dent, Owner,
am nc.
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701 Xenia Avenue South, Suite 400
Golden Valley, MN 55416
(952) 746-6800
www.ceresglobalagcorp.com

Finance Docket No. 36500 – Reply to Objections to KCS Waiver
April 23, 2021
Attention: Surface Transportation Board (“STB”)
RE: STB Finance Docket No. 36500
CP-KCS and CN-KCS Potential Combinations
Dear STB:
I am President and Chief Executive Officer of Ceres Global Ag Corp. and its subsidiaries (collectively
“Ceres” or the “Company”). In my role, I am responsible for setting Ceres’ corporate vision and running
the Company. I am submitting this letter to address Ceres’ concerns regarding the Canadian National
Railway Company’s (“CN”) efforts to combine with the Kansas City Southern railroad (“KCS”).
Ceres previously submitted letters to the STB dated March 29, 2021 and April 12, 2021 expressing
support for the STB’s approval of the earlier proposed Canadian Pacific (“CP”)-KCS combination. As
expressed in those letters, Ceres supports a CP-KCS combination because it would provide shippers with
increased shipping alternatives and greater market efficiencies. While a CN-KCS combination might
provide certain shippers in certain regions with increased market access, Ceres does not believe that
such a combination would result in the scale of increased competition and increased efficiencies that a
CP-KCS combination would provide. Accordingly, Ceres hopes the STB will evaluate these market
competition and efficiency concerns as it reviews the proposed CN-KCS combination. Specifically, Ceres
requests that the STB consider the following points in its review:
x

The proposed CN-KCS combination provides no benefit to the many shippers such as Ceres who
source high volumes of grain and other products from farmers in the US northern plains region.
While CN has no presence in this region, CP, in contrast, does have a presence in the US northern
plains region. Therefore, the rail options available to shippers in this area, which today are very
limited, would be significantly expanded by a CP-KCS combination. For example:
o A CP-KCS combination will enhance competition by providing broadened shipping options
to farmers from the US northern plains region to key destinations such as St. Louis and
the U.S. Gulf. Conversely, since CN does not have rail lines in the US northern plains that
can connect with KCS’s rail lines, that region would continue to be limited to only one US
railroad for access to those destinations despite a CN-KCS combination.
o A CP-KCS combination provides enhanced access to the Mexican market for farmer’s grain
and other goods originating from both the US northern plains and Canada whereas a CNKCS combination would provide increased access only to Mexico from Canada. However,
Canada already has access to Mexican markets through revenue-capped rates to
Canadian ports and into Mexico by vessel. Therefore, a CN-KCS combination would not

 



    

 

provide new or enhanced market access for Canadian shippers (and none for most US
shippers), and CN would have little incentive to serve the Mexico market any differently
than it does so today.
In summary, Ceres is concerned that a CN-KCS combination would represent a permanent lost
opportunity to create critically needed new routes and competition for shipping farmer products
originated from the important US northern plains region. We respectfully request that the STB carefully
consider the issues raised in this letter as it reviews the proposed CN-KCS combination.

Respectfully,

Robert Day
President and Chief Executive Officer
Ceres Global Ag Corp.
͗ůůWĂƌƚŝĞƐŽĨZĞĐŽƌĚ
About Ceres Global Ag Corp.
Ceres and its subsidiaries (“Ceres Global”) add value across agricultural, energy and industrial supply chains
through efficient sourcing, storing, transporting and marketing of high-quality agricultural commodities, valueadded products and raw materials. Leveraging its network of commodity logistics centers and team of industry
experts, Ceres Global connects farmers to customers around the world.
Ceres Global is headquartered in Minneapolis, Minnesota, operates 13 locations across Saskatchewan, Manitoba,
Ontario, and Minnesota. These facilities have an aggregate grain and oilseed storage capacity of approximately 32
million bushels.
Ceres Global has a 50% interest in Savage Riverport, LLC (a joint venture with Consolidated Grain and Barge Co.),
a 50% interest in Farmers Grain, LLC (a joint venture with Farmer’s Cooperative Grain and Seed Association), a
50% in Gateway Energy Terminal (an unincorporated joint venture with Steel Reef Infrastructure Corp.), a 25%
interest in Stewart Southern Railway Inc. (a short-line railway located in southeast Saskatchewan with a range of
130 kilometers), and a 17% interest in Canterra Seed Holdings Ltd. (a Canada-based seed development company).
For more information about Ceres Global, please visit www.ceresglobalagcorp.com

2

---~-- ----- - - ----- -- ---

- -iiiii::"'- _,r,.._
- --iiiiC"'
-- -iii::"'---------- - - ---- -



ʹͳǡʹͲʹͳ

 ǣ 

ǣ   Ǥ͵ͷͲͲ
Ǧ

  ǣ
   Ǥ 
 ȋȌ ȋȌ
Ǥ  ǡ
    
Ǥǯ 
    ǡ
 Ǥ  ǡ  ǯ  
Ǥ
ǡǯǦ  
ǡǢ ǡ ǢǡǢǡǢ
  ǡǤǦ  
ǯ Ǥ 
 ǯǡ  
Ǥ 
  
  Ǥ ǡ 
ǡ  Ǥ
 ǯ Ǥ
Ǥ
 ǡǯ   
   
ǦǤ
   ǡ
Ǥǯǡ
 ǡ   
 Ǥ



CONSOLIDATED FASTFRATE INC.
9701 Highway 50, Woodbridge, Ontario L4H 2G4 T 905.893.2600 TF 800.268.1564 F 905.856.4515

fastfrate.com

---

- - - --- -- -

-----=-r,..
_
_...
iiiii::"'iiiiC:"'
~
--iii::"'---------- -- · - - - -----  ǡ Ǧ
 Ǧ ǡ ǡ
 Ǥ 
 Ǧ  Ǧ
Ǥ

 ǡ


Ƭ
ǣ 

CONSOLIDATED FASTFRATE INC.
9701 Highway 50, Woodbridge, Ontario L4H 2G4 T 905.893.2600 TF 800.268.1564 F 905.856.4515

fastfrate.com

[SHIPPER LETTERHEAD]
April
April 23,
22,2021
2021

ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
My name is Chad Nielson and my business address is Unit 5, 4948 ± 126 Ave SE in Calgary AB.
I am the Director of Continental Logistics LTD and I oversee all operations.
Continental Logistics Ltd. hereby files this letter to express its opposition to the bid by CN to
acquire KCS and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 26, 2021, Continental Logistics Ltd.
supports swift approval of the CP-KCS combination because of the significant benefits the
combination would bring and allow us to compete in new markets. This combination will
increase competition against the other, larger rail carriers and trucks that serve the Louisiana,
Texas, Midwest, Mexican and overseas markets.
Continental Logistics is a client of CPs and utilizes the intermodal and railcar options that CP
provides. We are currently limited to destinations that they serve. We feel that we are at a
disadvantage because we lack the same market access to destinations as our competitors who can
utilize a competing railroad that has single line access to markets and ports in Texas, Louisiana
and the Gulf of Mexico. We have not been able to compete in those markets because CP must
interline with other railroads to reach these destinations, which increases costs and reduces
efficiency. We are excited that the CP-KCS combination will provide single line access to new
intermodal origins and destinations which will assist us to convert more business from truck to
rail. A CP-KCS combination would place us on a more even playing field and greatly expand
access to growing markets across the United States, Mexico, Canada, and even internationally.
The bid by CN jeopardizes this access and a once-in-a-lifetime opportunity to level the field and
grow businesses. Further, this bid by CN would jeopardize business already moving to the
Midwest.
In addition, a CPKC network would strengthen competition against other rail carriers and trucks
tKDWVHUYHRXUPHPEHUV¶PDUNHWVWe expect a combined CPKC network to offer seamless,
single-line service that will improve our transportation options and provide a better alternative to
the options that already exist. As mentioned, we do not have single line routing as an option
currently, but a CPKC network would provide alternatives that would increase competition. A
CPKC combination would remain the smallest of the Class One Railways. A CN-KCS
combination would do nothing to benefit us but would instead decrease competition overall.
Continental Logistics nonetheless has strong views about the kind of railroad combination that
the STB should allow ± and indeed expedite ± versus the kind of combination that it should not
permit to proceed.

The kind of transaction that is in the interests of shippers and the public would:
x
x
x

EŽƚŚĂǀĞĐŽŵƉĞƚŝƚŝǀĞŽǀĞƌůĂƉƐƚŚĂƚƌĞĚƵĐĞƚŚĞŶƵŵďĞƌŽĨŝŶĚĞƉĞŶĚĞŶƚƌĂŝůŽƉƚŝŽŶƐ͕
ĞǀĞŶŝĨƚŚĞƌĂŝůƌŽĂĚƐŵŝŐŚƚƚŚŝŶŬƚŚĞǇĐĂŶƉƌŽƉŽƐĞ͞ƌĞŵĞĚŝĞƐ͟ƚŽŽǀĞƌĐŽŵĞƚŚĞůŽƐƚ
ĐŽŵƉĞƚŝƚŝŽŶ͘
/ŵƉƌŽǀĞĐŽŵƉĞƚŝƚŝǀĞŽƉƚŝŽŶƐ͕ŝŶĐůƵĚŝŶŐďǇĂĚĚŝŶŐŶĞǁƐŝŶŐůĞͲůŝŶĞƌŽƵƚĞƐǁŚĞƌĞŽƚŚĞƌ͕
ůĂƌŐĞƌƌĂŝůƌŽĂĚƐĐƵƌƌĞŶƚůǇĚŽŵŝŶĂƚĞ͘
EŽƚƉŽƐĞĂƌŝƐŬŽĨƐƚŝŵƵůĂƚŝŶŐĨƵƌƚŚĞƌŝŶĚƵƐƚƌǇĐŽŶƐŽůŝĚĂƚŝŽŶ͕ƐƵĐŚĂƐďǇĚĞƐƚĂďŝůŝǌŝŶŐ
ƚŚĞƐŝǆůĂƌŐĞĐĂƌƌŝĞƌďĂůĂŶĐĞŝŶEŽƌƚŚŵĞƌŝĐĂ

A transaction meeting these criteria is in the public interest and should receive swift Board
approval. Quick approval of procompetitive transactions is critical to helping shippers and other
stakeholders reap the benefits sooner rather than later, and we have no objection to the use of a
voting trust mechanism to facilitate such a transaction. For transactions that do not meet the
three criteria set out above, we would strongly object to the Board allowing the transaction to
proceed even as far as a voting trust, which itself could diminish competition and lead to
downstream concerns.
We trust the Board to assess the two proposals for KCS in light of these criteria.
Respectfully submitted,

Chad Nielson, Director
April
April 23,
22,2021
2021

~
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RELOAD INC.

250 Sutherland Ave.
Winnipeg, MB R2W 5M2
Phone (204)582-2341
Fax: (204) 582-7169
Email: ekaletzke@mymts.net

April 22, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
E.J .R. Reload Inc. (EJR) hereby files this letter to express its views about the bid by Canadian
National ("CN") to acquire Kansas City Southern ("KCS"} and to reiterate its support for
Canadian Pacific's ("CP"} proposed combination with KCS.
EJR operates as the CP Transfer Facility in Winnipeg, MB. We receive/ offload and deliver bulk
railcar shipments of automobiles, steel, lumber and aggregate commodities on behalf of CP's
customer base here in Winnipeg and Manitoba. A significant portion of our shipments originate
from the southern United States. CN's bid to acquire KCS raises significant concerns about
reducing competition and destabilizing the current competitive balance among the largest
railroads.
EJR has previously voiced support for the proposed CP/KCS transaction . Based on our
experience, we believe that the CP/KCS combination promises to deliver tremendous benefits,
including new and better competitive transport options. Business opportunities have recently
opened up for us with shipments from Mexico and the CP / KCS combination would allow for
more timely, competitive direct line shipments.
EJR is aware of CN's competing bid to acquire KCS. EJR is reliant on CN for transportation
services in certain markets and therefore does not wish to voice a position on CN's specific
proposal.
EJR nonetheless has strong views about the kind of railroad combination that the STB should
allow - and indeed expedite - versus the kind of combination that it should not permit to
proceed.
The kind of transaction that is in the interests of shippers and the public would:

•

•
•

Not have competitive overlaps that reduce the number of independent rail options,
even if the railroads might think they can propose "remedies" to overcome the lost
competition.
Improve competitive options, including by adding new single-lin e routes where other,
larger railroads currently dominate.
Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

RELOAD INC.

250 Sutherland Ave.
Winnipeg, MB R2W SM2
Phone{204)582-2341
Fax: (204} 582-7169
Email: ekaletzke@mymts.net

A transaction meeting these criteria is in the public interest and should receive swift Board
approval. Quick approval of procompetitive transactions is critical to helping shippers and other
stakeholders reap the benefits sooner rather than later, and we have no objection to the use of
a votin g trust mechanism to facilitate such a transaction. For transactions that do not meet the
three criteria set out above, we would strongly object to the Board allowing the transaction to
proceed even as far as a voting trust, which itself could diminish competition and lead to
downstream concerns.
We trust the Board to assess the two proposals for KCS in light of these criteria.

7~ed,
Edward Kaletzke
Vice President
E.J.R. Reload Inc.

EURCCHE M
EuroChem North America Corp.
3227 E. 31st St.
Tulsa, Oklahoma 74105
+1 (918) 496-5115
www.eurochemgroup.com

April 21, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
Eurochem North America Corporation (“Eurochem”) files this letter to express its concerns about
the bid by CN to acquire KCS and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 30, 2021, Eurochem supports approval
of the CP-KCS combination because we believe there will be significant benefits, including
expanded markets and Gulf port options for imports, year round barge terminal access, improved
service options, and invigorated transportation competition. The combination of CP and KCS
would also provide access to fertilizers for farmers in North Dakota and Western Canada in a cost
effective manner.
By contrast, in our opinion, since CN already operates from the Gulf port north into Canada, a CN
acquisition of KCS would lead to a reduction in competition. Additionally, if CN were to acquire
KCS, the merged firm would not provide Eurochem a year round, competitive option into our
customer markets in North Dakota and Western Canada of Kansas City because CN does not
service North Dakota and Western Canada. If the CP/KCS deal is not approved we will be forced
to continue interlining with other railroads or only serve these markets seasonally to reach these
destinations, which increases costs, reduces efficiency, and hampers our ability to compete. A CPKCS combination greatly expand our access to growing markets across the United States, Mexico,
and Canada.
We expect a combined CPKC network to offer seamless, single-line service that will improve our
transportation options and provide a better alternative to the options that already exist. A CN-KCS
combination would limit competitive carrier options to markets and ports south of Kansas City.
For the foregoing reasons we do not support CN’s bid to acquire KCS and instead, strongly
recommend that the CP-KCS combination be approved.
Respectfully submitted,

Donal Lambert
Head of North America
&&$OO3DUWLHVRI5HFRUG
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April 26, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
Federal White Cement Ltd. (FWC) hereby files this letter to express its views about the bid by Canadian
National ("CN") to acquire Kansas City Southern ("KCS").
FWC is a major manufacturer of white portland cement. We own and operate a plant in Zorra ON and
distribute our cement throughout North America. Utilizing our private covered hopper fleet, we ship
cement via rail throughout the US and utilize rail for inbound clay materials.
FWC has not previously addressed either of the two proposals involving the acquisition of KCS.
FWC is reliant on both CP and CN for transportation services in certain markets.
FWC nonetheless has strong views about the kind of railroad combination that the STB should allow and indeed expedite - versus the kind of combination that it should not permit to proceed.
The kind of transaction that is in the interests of shippers and the public would:

•

Not have competitive overlaps that reduce the number of independent rail options,
even if the railroads might think they can propose "remedies" to overcome the lost
competition.

•

Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate.

•

Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

A transaction meeting these criteria is in the public interest and should receive swift Board approval.
Quick approval of procompetitive transactions is critical to helping shippers and other stakeholders reap
the benefits sooner rather than later, and we have no objection to the u;e of a voting trust mechanism
to facilitate such a transaction. For transactions that do not meet the three criteria set out above, we
would strongly object to the Board allowing the transaction to proceed even as far as a voting trust,
which itself could diminish competition and lead to downstream concerns.
We trust the Board to assess the two proposals for KCS while contemplating these criteria.

Respectfully submitted,

~~
VP Sales, Marketing & Logistics
Federal White Cement Ltd.
͗ůůWĂƌƚŝĞƐŽĨZĞĐŽƌĚ
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600Carpenter Ave E
POBox68
Forest River, NTI 58233
(T) 701-248-3261
(F) 701-248-3766

April 23, 2021

ATTENTION: Surface Transportation Board

RE: STB Finance Docket No. 36500
CP-KCS Potential Combination

My name is Brian Schanilec. I am the President and Owner of Forest River Bean Co., Inc. Our
business address is 600 Carpenter Ave E, Forest River, ND 58233. In my role, I am responsible
for overseeing all aspects of business, management, and marketing. Forest River Bean Co., Inc.
hereby files this letter to express our opposition to the bid by CN to acquire KCS and re-iterate
its support for the CP-KCS combination.
As expressed in our initial letter to the Surface Transportation Board dated April 9th , 2021, Forest
River Bean is in full support of approval of the Canadian Pacific-Kansas City Southern
combination. The operation would give significant benefits that we are ready to experience as
soon as possible. From our perspective, the transaction promises to provide improved service
options and invigorate transportation competition in the markets we serve.
The economy in the US Upper Midwest depends on agriculture production, and 80% of
agricultural products leaving the region moves by railroad. Being a CP Served shipper we have
to use multiple railroads to our biggest markets in the southern United States, Ports, and Mexico.
A CN acquisition of the KCS would not give us one-line shipments for all our agricultural
products in the Midwest. When we must compete against BNSF shippers we are in a huge
disadvantage. A CP-KCS combination would be a very efficient one-line shipper to where a lot
of our Midwestern grown agricultural products must ship to. A CN-KCS combination would
have many parallels in shipping lanes, these parallels would cannibalize themselves. If we want
competitiveness in the railroad industry, we need a CP-KCS merger with more competition
within the railroad industry. A CN-KCS merger would have the potential of job loss and
increased freight rates. The competitiveness of upper Midwest agricultural products is important
to the security of our country. Exporting 80% of Midwest agricultural products is essential to our
economy. A CP-KCS would enhance this value and a CN-KCS would do just the opposite. Of all
possible class one mergers this CP-KCS one would be unique and not pose any serious concerns
or loss of competition or any other harms for agriculture shippers and consumers of Midwest
agricultural product.
In addition, a CPKC network would strengthen competition against other rail carriers and trucks
that serve our markets. We expect a combined CPKC network to offer seamless, single-line
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#9 - 30321 Fraser Hwy
Abbotsford, BC V4X 1T3
Tel: 604 857 9660
Fax: 604 857 9674

Bren Technologies Inc.

Galaxy Plastics Ltd .
www.galaxyplastics.com

231 King Street
Barrie, Ontario L4N 6B5
Tel: 905 951 7662
Fax: 905 9512215

www.bren-tech.com
Date: Thursday April zznd, 2021

ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
To Whom It May Concern:
I am writing on behalf of Galaxy Plastics & Bren Technologies in regards to the
recently proposed unsolicited offer by Canadian National (CN) to acquire the Kansas
City Southern (KCS) railroad. As a shipper of goods that consumers and businesses
in North America rely on, we require a marketplace for rail transportation that is
both service and commercially competitive. We believe that the CN's proposal for
the KCS will create a high degree of market dominance that will negatively impact
service for shippers across Canada, the USA and North America. In contrast,
Canadian Pacific's proposal will help enhance competition by levelling the
advantages that CN holds in the market today in Canada and the USA.
Today, CN's network holds unique single-line access to markets in Canada like
Prince Rupert, British Columbia; Halifax, Nova Scotia; New Orleans, Louisiana;
Mobile, Alabama; and Jackson, Mississippi. This single-line access is used
advantageously when customers seek alternative transportation solutions with CN's
competitors. By creating a CN network that adds the coverage of KCS' network, th@ir
competitive behavior will become even more punitive. They will be able to leverage
their access to intermodal markets in the Southern USA and Mexico to force
shippers to pay more to move goods on their network in Canada and the US
Midwest that is subject to competition. Furthermore, with their control over key
markets and transportation lanes, CN will have no incentive to improve service.
Ultimately it will be consumers, businesses & the North American Marketplace that
will suffer as a result of CN' s market dominance.
In comparison, CP's proposal to acquire the KCS will create a more balanced and
competitive marketplace that will compete with the CN in markets like the US Gulf
and afford shippers more single-line options for goods moving between the USA and
Canada. CN will continue to hold monopoly positions in Prince Rupert and Halifax,
but will have to compete in more markets and hold an overall less dominant

#9 - 30321 Fraser Hwy
Abbotsford, BC V4X 1T3
Tel: 604 857 9660
Fax: 604 857 9674

Bren Technologies Inc.

Galaxy Plastics Ltd.
www.galaxyplastics.com

231 King Street
Barrie, Ontario L4N 6B5
Tel: 905 951 7662
Fax: 905 9512215

www.bren-tech.com

position. CP's proposal, if successful, should enhance the competitive landscape and
be to the benefit of the rail transportation market in North America.
I believe that at a CN-KCS merger should be resoundingly rejected while a CP-KCS
merger be authorized to create a safer, more efficient, and more competitive North
American rail network. It will be in the best interest of all North American shippers
to support the CP-KCS proposal and reject the unsolicited CN-KCS proposal.
Regards,

Stephanie Kennedy
Director
E: stephanie@galaxyplastics.com
C: 705-309-0245
W: www.galaxyplastics.com
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G~EENLIGHT T~AFFIC ANi:1 i:JI!!iT;iIBUTION INC
April 22. 2021
ATTENTION: Surface Transportation Soard

f'E: $TB Finance Ooc.1'et No. 36500

CP·KCS Potenual Co1-nblnation
GreenliSht r,amc and Oisttibutlon Inc hereby files this lcner to Cll.Pr~s its cone.ems to the bid by CN to .icqulre KCS
al'\d re iterate itl ~upport for the CP·KCS combination.
A) expreuttJ ifl our initial lett\"r to the Board dated March 24, 2021, we support swift approval of the CP·KCS

combination becau&e of the ~igmflcant b,enefits thi: c.ombiny1ion. would bung, indudln.g exp.ii\ded m,rkets and pon
oplie>ns, Improved service options, :ind irwisor;')ted transportation competition. This would enh"nc.e our ."lbtlhy to
offer one stop shop for to ou, customer:i who s.hi p frequently to Mexico ar\d brinS raw material from Mexico c1nd

the southern States.

BV cont,ost., a CN l.'ICquisition of KCS would lead to a (eduction in competition and deprive shippers of the many
tangible benefits offered by the CP/KCS deal. Specifically, if CN were to acquire KCS,
lhe merae6 fkm would not provide Grei!nl!ght Traffic and Distribution tnc specific ~nefit here, I.e. a single-line haul,
competrtlve option Into Ltie markeu $OU th of l<;in.s:i.s City as m.'lnV of ovr 1hipperS m()'lling freight to locations

Having CP/ (CS us. an option to Canadl;,m Nation would enhance our bus.lness to l.irs:e extent where we are able to
prO\l\de our custom~f$ With a cO$t•effective solution and excellent $ervice. Wt need CP/ KCS as it is. jh.\'ays he31thy
to have opho~ rather thao let one cJrr',er dominate the indunrv.
II CN acquires KCS It woulcl be detrimental to the rail indvwy as with and ma~r players they would be in a posmon
to dictate terms without .-inv one to stop them from doing so.

From our pcr~pective, the only combination Involving KCS that is In t he publk: inteu:st Is the one that CP h.is
proposed Unllke the CP/KCS comblnauon, the acquisition oflCCS by CN would rc~ult in harm to competition because
the two railro.ad,. today serve many k>c:>1ions and shippers in common. Indeed, they operate parallel llnes between
8:.-ton Kougt: .:,nel New Orli:~ru and e.a~tcrn Mis,lulppi; they both ,eNe craJn and other shippers in latee swaths of
the Midwest and So\Jthern United State.,; :ind they both reach the port of Mobile, Alabama, Even more
fu.-.damentanv, between the Upper Miclwest and Gl.llf Coast, ;:,: CN/KCS combination would reduce the number of
independent routing op.:ions from four to three.
we expect .i combined CPKC networlc to offer seamless, slngle-line sctvic.e that wm Improve our transportation
options and provide a better alternative to the options tha1 already exist. A CN-KCS combination would limit
competitive carrier options to ma,kets and ports south of Kansas City.
ftesp«tfully submitted,

9#cd

AU8U$~in Martin
Director (fo< Greenlight Ttaffic and Distribution lnc.t
April 22, 2021
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April 22, 2021

ATTENTION: Surface Transportation Board
RE : STB Finance Docket No. 36500 (CP-KCS Potential Combination)

Harbour Metals Recycling Ltd . hereby files this letter to express its views about the bid by
Canadian National ("CN") to acquire Kansas City Southern ("KCS") and to reiterate its support
for Canadian Pacific's ("CP") proposed combination with KCS.
Harbour Metals Recycling Ltd. Ships the majority of our products via private gondola cars by rail
with CP Rail. We currently ship processed scrap metals including steel, stainless steel aluminum
and copper bearing products from our CP served facility in Thunder Bay, Ontario Canada to
customers in Ontario, Manitoba, Saskatchewan, Ohio, Michigan, Indiana, Illinois, Minnesota,
Wisconsin and Iowa.
Harbour Metals Recycling Ltd. has previously voiced support for the proposed CP/KCS
transaction . Based on our experience, we believe that the CP/KCS combination promises to
deliver tremendous benefits, including new and better competitive transport options.
Harbour Metals Recycling Ltd. nonetheless has strong views about the kind of railroad
combination that the STB should allow - and indeed expedite -versus the kind of combination
that it should not permit to proceed.
The kind of transaction that is in the interests of shippers and the public would :

•

•
•

Not have competitive overlaps that reduce the number of independent rail options,
even if the railroads might think they can propose "remedies" to overcome the lost
competition.
Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate .
Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

A transaction meeting these criteria is in the public interest and should receive swift Board
approval. Quick approval of procompetitive transactions is critical to helping shippers and other
stakeholders reap the benefits sooner rather than later, and we have no objection to the use of
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a voting trust mechanism to facilitate such a transaction. For transactions that do not meet the
three criteria set out above, we would strongly object to the Board allowing the transaction to
proceed even as far as a voting trust, which itself could diminish competition and lead to
downstream concerns.
We trust the Board to assess the two proposals for l<CS in light of these criteria.
Respectfully submitted,
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April 22, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination}

I

~

J

IMCO International hereby files this letter to express its views about the bid by Canadian
National ("CN") to acquire Kansas City Southern ("KCS") and to reiterate its support for
Canadian Pacific's ("CP") proposed combination with KCS.
IMCO ships steel pipe from CP-served facilities in St. Catherine, Quebec, to IMCO customer
yards in Alberta. We see possibilities with shipping from Ports in Texas to Alberta with a more
competitive option with the CPKC proposed routing.
IMCO International has previously voiced support for the proposed CP/KCS transaction. Based
on our experience, we believe that the CP/KCS combination promises to deliver tremendous
benefits, including new and better competitive transport options.
IMCO International nonetheless has strong views about the kind of railroad combination that
the STB should allow - and indeed expedite -versus the kind of combination that it should not
permit to proceed.
The kind of transaction that is in the interests of shippers and the public would:

•

Not have competitive overlaps that reduce the number of independent rail options,

even if the railroads might think they can propose "remedies" to overcome the lost
· competition.
• Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate.
• Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America
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1273 North Service Rd., East, Unit F3
Oakville, Ontario
L6H 1A7

Phane: (905) 845-3753
Fax: (905) 845-7400
Toll Free: 877-845-3153

ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
To Whom It May Concern:
I am writing on behalf of Keltic Transportation in regards to the recently proposed unsolicited
offer by Canadian National (CN) to acquire the Kansas City Southern (KCS) railroad. As a
shipper of goods that consumers and businesses in North America rely on, we require a
marketplace for rail transportation that is both service and commercially competitive. We believe
that the CN's proposal for the KCS will create a high degree of market dominance that will
negatively impact service for shippers across Canada, the USA and North America. In contrast,
Canadian Pacific's proposal will help enhance competition by levelling the advantages that CN
holds in the market today in Canada and the USA.
Today, CN's network holds unique single-line access to markets in Canada like Prince Rupert,
British Columbia; Halifax, Nova Scotia; New Orleans, Louisiana; Mobile, Alabama; and
Jackson, Mississippi. This single-line access is used advantageously when customers seek
alternative transportation solutions with CN's competitors. By creating a CN network that adds
the coverage of KCS' network, their competitive behavior will become even more punitive. They
will be able to leverage their access to intennodal markets in the Southern USA and Mexico to
force shippers to pay more to move goods on their network in Canada and the US Midwest that
is subject to competition. Furthermore, with their control over key markets and transportation
lanes, CN will have no incentive to improve service. Ultimately it will be consumers that will
suffer as a result of CN's market dominance. This simply cannot happen.
In comparison, CP's proposal to acquire the KCS will create a more balanced and competitive
marketplace that will compete with the CN in markets like the US Gulf and afford shippers more
single-line options for goods moving between the USA and Canada. CN will continue to hold
monopoly positions in Prince Rupert and Halifax, but will have to compete in more markets and
hold an overall less dominant position. CP's proposal, if successful, should enhance the
competitive landscape and be to the benefit of the rail transportation market in North America.
Because of these reasons, I believe that at a CN-KCS merger should be resoundingly rejected
while a CP-KCS merger be authorized to create a safer, more efficient, and more competitive
North American rail network. It will be in the best interest of all North American shippers to
support the CP-KCS proposal and reject the unsolicited CN-KCS proposal.

"Transportation Solutions Made Simple"
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04/21/2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
La Milanaise hereby files this letter to express its concerns about the bid by CN to acquire KCS
and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 26, 2021, La Milanaise supports swift
approval of the CP-KCS combination because of the significant benefits the combination would
bring, including expanded markets and port options, improved service options, and invigorated
transportation competition. The combination of CP and KCS would allow La Milanaise to grow
our market share in the United States and Mexico and create additional opportunities for import
of cereals from the United States. It would also provide access to fertilizers for farmers in North
Dakota and Western Canada in a cost effective manner which is of great importance for our grain
producers.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive
shippers like La Milanaise of the many tangible benefits offered by the CP/KCS deal.
Specifically, if CN were to acquire KCS, the merged firm would not provide La Milanaise a
single-line haul, competitive option into our customer markets south of Kansas City, e.g.Texas
and Mexico, and would also eliminate the opportunity for inbound cereals from the United
States.
From our perspective, the only combination involving KCS that is in the public interest is the
one that CP has proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN
would result in harm to competition because the two railroads today serve many locations and
shippers in common. Indeed, they operate parallel lines between Baton Rouge and New Orleans
and Eastern Mississippi; they both serve grain and other shippers in large swaths of the Midwest
and Southern United States; and they both reach the port of Mobile, Alabama. Even more
fundamentally, between the Upper Midwest and Gulf Coast, a CN/KCS combination would
reduce the number of independent routing options from four to three.
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Midwest Bulk Transload
2100 Clearwater Dr Suite 320 Oak Brook, IL 60523
Ph. (847)375-8675 Fax. (847)375-8813

4/22/21
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
Midwest Bulk Transload hereby files this letter to express its views about the bid by Canadian
National ("CN" ) to acquire Kansas City Southern ("KCS") and to reiterate its support for
Canadian Pacific's ("CP") proposed combination with KCS.
Midwest Bulk Transload is a bulk to container trans loader located in Bensenville, IL We
transfer bulk grain and feed from railcar to bulk container for export to Asia and the Middle
East. With the merger between CP and KCS, we were expecting to increase our container
business to Mexico.
Midwest Bulk Transload has previously voiced support for the proposed CP/KCS transaction .
Based on our experience, we believe that the CP/KCS combination promises to deliver
tremendous benefits, includ ing new and better competitive transport options. We believe a
Chicago to/from Mexico would be a great benefit to agriculture and other commerce.
Midwest Bulk Transload is aware of CN's competing bid to acquire KCS. Midwest Bulk
Transload is indifferent to this proposal. We do believe the CP/KCS proposal would be a better
fit for shippers and receivers .
Midwest Bulk Transload nonetheless has strong views about the kind of railroad combination
that the 5TB should allow - and indeed expedite - versus the kind of combination that it should
not permit to proceed.
The kind of transaction that is in the interests of shippers and the public would:

•

•
•

Not have competitive overlaps that reduce the number of independent rail options,
even if the railroads might think they can propose "remedies" to overcome the lost
competition.
Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate.
Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

A tran saction meeting these criteria is in the public interest and should receive swift Board

approval. Quick approval of procompetitive transactions is critical to helping shippers and other
stakeholders reap the benefits sooner rather than later, and we have no objection to the use of
a voting trust mechanism to facilitate such a transaction. For transactions that do not meet the

th ree criteria set out above, we would strongly object to the Board allowing the transaction to
procee d even as far as a voting trust , which itself could diminish competition and lead to
downstream concerns.
We tru st the Board to assess the two proposals for KCS in light of these criteria .
Respectfully submitted,

Miche le Ca liendo,

Log istic Coordinator

~

NCC
Natiooal Cold Chain

April 23, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
National Cold Chain hereby files this letter to express its concerns to the bid by CN to acquire KCS and reiterate its support for the CP-KCS combination.
We support swift approval of the CP-KCS combination because of the significant benefits the combination
would bring, including expanded markets and port options, improved service options, and invigorated
transportation competition.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive shippers of the
many tangible benefits offered by the CP/KCS deal. Specifically, if CN were to acquire KCS, we will be
harmed by the reduction in competition that would result from a CN acquisition of KCS.

From our perspective, the only combination involving KCS that is in the public interest is the one that CP
has proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to
competition because the two railroads today serve many locations and shippers in common. Indeed, they
operate parallel lines between Baton Rouge and New Orleans and Eastern Mississippi; they both serve
grain and other shippers in large swaths of the Midwest and Southern United States; and they both reach
the port of Mobile, Alabama. Even more fundamentally, between the Upper Midwest and Gulf Coast, a
CN/KCS combination would reduce the number of independent routing options from four to three.
We expect a combined CPKC network to offer seamless, single-line service that will improve our
transportation options and provide a better alternative to the options that already exist. A CN-KCS
combination would limit competitive carrier options to markets and ports south of Kansas City.

Respectfully submitted,

Jason Venditti, Principal
National Cold Chain Inc.
56 Romina Dr. Concord ON, L4K 4Z7
905 851-2281 | cell: 416-459-3540 | jason@nationalcoldchain.com
͗ůůWĂƌƚŝĞƐŽĨZĞĐŽƌĚ

04/23/2021

National Cold Chain Inc.
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OSTARA

April 22, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination

Ostara Nutrient Recovery Technologies Inc. and Ostara USA LLC hereby files this letter to express its
opposition to the bid by CN to acquire KCS and re-iterate its support for the CP-KCS combination.
For our perspective, the transaction promises to provide improved service options and invigorate
transportation competition in the markets we serve. The combined CPKC network – with new singleline
hauls and access to premier ports on the U.S. Gulf, Atlantic and Pacific coasts as well as to key overseas
markets – would help us reach our existing markets and new markets more efficiently. And, with the
two railroads’ strong focus on safety and their track record of operational excellence, I have no doubt
that CPKC will be able to integrate their operations seamlessly to the benefit of rail customers and other
stakeholders. Ostara has not often spoken favorably about railroad consolidation, but we see this
transaction as uniquely beneficial, with none of the downsides that might result from another round of
Class I consolidation.
As expressed in our initial letter to the Board dated March 25 2021, Ostara Nutrient Recovery
Technologies Inc. and Ostara USA LLC supports swift approval of the CP-KCS combination because of the
significant benefits the combination would bring, including expanded markets to shippers serviced by CP
and strengthened competition against the other, larger rail carriers and trucks that serve our members’
markets.
We expect a combined CPKC network to offer seamless, single-line service that will improve our
transportation options and provide a better alternative to the options that already exist. A CN-KCS
combination will do nothing to benefit Ostara Nutrient but would instead decrease competition overall.

Respectfully submitted,

Patrick Mitchell – Director, Supply
Chain April 22, 2021
͗ůůWĂƌƚŝĞƐŽĨZĞĐŽƌĚ
Ostara Nutrient Recovery Technologies Inc.
490 – 1122 Mainland Street, Vancouver BC V6B 5L1 Canada
URL www.ostara.com
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Pique Supply Corp.

166 Saunders Rd., Unit 4
Barrie, ON L4N 9A4
Tel: (705) 242-3465
Toll Free: (855) 598-2462
Fax: (705) 242-3466
Toll Free Fax: (855) 477-8248
www.piquesupply.com

Date: Thursday April 22 nd, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
To Whom It May Concern:
I am writing on behalf of Pique Supply Corporation in regards to the recently
proposed unsolicited offer by Canadian National (CN) to acquire the Kansas City
Southern (KCS) railroad. As a shipper of goods that consumers and businesses in
North America rely on, we require a marketplace for rail transportation that is both
service and commercially competitive. We believe that the CN's proposal for the KCS
will create a high degree of market dominance that will negatively impact service for
shippers across Canada, the USA and North America. In contrast, Canadian Pacific's
proposal will help enhance competition by levelling the advantages that CN holds in
the market today in Canada and the USA.
Today, CN's network holds unique single-line access to markets in Canada like
Prince Rupert, British Columbia; Halifax, Nova Scotia; New Orleans, Louisiana;
Mobile, Alabama; and Jackson, Mississippi. This single-line access is used
advantageously when customers seek alternative transportation solutions with CN's
competitors. By creating a CN network that adds the coverage of KCS' network, their
competitive behavior will become even more punitive. They will be able to leverage
their access to intermodal markets in the Southern USA and Mexico to force
shippers to pay more to move goods on their network in Canada and the US
Midwest that is subject to competition. Furthermore, with their control over key
markets and transportation lanes, CN will have no incentive to improve service.
Ultimately it will be consumers, businesses & the North American Marketplace that
will suffer as a result of CN's market dominance.
In comparison, CP's proposal to acquire the KCS will create a more balanced and
C:Qmp~t:itiv~ marketplace that will com pet~ with the CN in market~ like the lJS Gulf
and afford shippers more single-line options for goods moving between the USA and
Canada. CN will continue to hold monopoly positions in Prince Rupert and Halifax,
but will have to compete in more markets and hold an overall less dominant

position. CP's proposal, if successful, should enhance the competitive landscape and
be to the benefit of the rail transportation market in North America.
I believe that at a CN-KCS merger should be resoundingly rejected while a CP-KCS
merger be authorized to create a safer, more efficient, and more competitive North
American rail network. It will be in the best interest of all North American shippers
to support the CP-KCS proposal and reject the unsolicited CN-KCS proposal.
Regards,

Stephanie Hrytzak
Managing Partner
166 Saunders Rd, Unit #4
Barrie Ontario L4N 9A4
Office: 705-242-3465
Fax: 705-242-3466
Mobile: 705-309-0245
Email: skennedy@piquesupply.com
Web: www.piquesupply.com

~
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April 21, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
Progressive Rail Incorporated hereby ﬁles this letter to express its opposition to the bid by CN to acquire KCS and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 29, 2021, Progressive Rail Incorporated supports swift approval of the CP-KCS combination because of the
signiﬁcant beneﬁts the combination would bring, including expanded markets to the North Dakota grain shippers serviced by CP and strengthened competition against
the other, larger rail carriers and trucks that serve our members’ markets.
Building beyond effectively as possible comment from Progressive Rail’s perspective we connect with he Canadian Paciﬁc Railway at multiple station points in
Minnesota. Iowa, and, Illinois. The CP / PGR connections are efﬁcient and effective to a point. The reality is a merged Canadian Paciﬁc Railway / Kansas City
Southern Railway partnership opens up some signiﬁcant efﬁciencies that today simply do not exist with combination A+B and sometimes A+B+C combination rail
rates and routes.
However the real competition is our highway carrier rivals and more importantly manufacturing that continues to move offshore. Inefﬁcient rail centric supply chains
are in part the reason why rail only has a 9% at best market share for handling merchandise. With a combined CP-KCS a far more competitive option that touches
the Atlantic Ocean, Paciﬁc Ocean, and, the Gulf of Mexico will reposition rail as a super efﬁcient mode of transportation that reignites Americas investment in factories,
distribution facilities, and raw materials operations right here at home.
Better yet more efﬁcient supply chains are just what our environment urgently needs. Less railroads in the route and shorter routes are good for humanity and every
living species on Planet Earth.
In closing, for now Progressive Rail is not supportive of a CN-KCS merger for a myriad of reasons that can be traced back to their disinterest in small to medium sized
shippers, re-marketing a wide variety of commodities and merchandise that should and could still be traveling via retail today, plus, the CN’s track record of acquisitions
that are followed with a dramatic “streamlining” of the acquired property.
Customers of all sizes should have access to high quality rail and the CP-KCS merger would deliver real competition. America needs real rail competition not yet
another defensive merger offered by the Canadian National Railway.
In addition, a CPKC network would strengthen competition against other rail carriers and trucks that serve our members’ markets. We expect a combined CPKC
network to offer seamless, single-line service that will improve our transportation options and provide a better alternative to the options that already exist.
Respectfully submitted,

Dave Fellon
612-791-3255
dfellon@progressiverail.com
&&$OO3DUWLHVRI5HFRUG
PROGRESSIVE RAIL INCORPORATED - AIRLAKE INDUSTRIAL PARK - 21778 HIGHVIEW AVENUE, LAKEVILLE, MN 55044

ReTrans
A l<uehne+Nagel Company

ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
To Whom It May Concern:
I am writing on behalf of Re-Transportation in regards to the recently proposed unsolicited offer
by Canadian National (CN) to acquire the Kansas City Southern (KCS) railroad. As a shipper of
goods that consumers and businesses in North America rely on, we require a marketplace for rail
transportation that is both service and commercially competitive. We believe that the CN’s
proposal for the KCS will create a high degree of market dominance that will negatively impact
service for shippers across Canada, the USA and North America. In contrast, Canadian Pacific’s
proposal will help enhance competition by levelling the advantages that CN holds in the market
today in Canada and the USA.
Today, CN’s network holds unique single-line access to markets in Canada like Prince Rupert,
British Columbia; Halifax, Nova Scotia; New Orleans, Louisiana; Mobile, Alabama; and
Jackson, Mississippi. This single-line access is used advantageously when customers seek
alternative transportation solutions with CN’s competitors. By creating a CN network that adds
the coverage of KCS’ network, their competitive behavior will become even more punitive. They
will be able to leverage their access to intermodal markets in the Southern USA and Mexico to
force shippers to pay more to move goods on their network in Canada and the US Midwest that
is subject to competition. Furthermore, with their control over key markets and transportation
lanes, CN will have no incentive to improve service. Ultimately it will be consumers that will
suffer as a result of CN’s market dominance. This simply cannot happen.
In comparison, CP’s proposal to acquire the KCS will create a more balanced and competitive
marketplace that will compete with the CN in markets like the US Gulf and afford shippers more
single-line options for goods moving between the USA and Canada. CN will continue to hold
monopoly positions in Prince Rupert and Halifax, but will have to compete in more markets and
hold an overall less dominant position. CP’s proposal, if successful, should enhance the
competitive landscape and be to the benefit of the rail transportation market in North America.
Because of these reasons, I believe that at a CN-KCS merger should be resoundingly rejected
while a CP-KCS merger be authorized to create a safer, more efficient, and more competitive
North American rail network. It will be in the best interest of all North American shippers to
support the CP-KCS proposal and reject the unsolicited CN-KCS proposal.
Regards,

&&$OO3DUWLHVRI5HFRUG
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R. G. PHILLIPS GROUP OF COMPANIES INC.
STB Finance Docket No. 36500
CP~KCS Proposed Combination

April 22, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination}
RG Phillips Group of Companies Inc. hereby files this letter to express its views about the bid by
Canadian National ("CN") to acquire Kansas City Southern ("KCS") and to reiterate its support
for Canadian Pacific's ("CP") proposed combination with KCS.
RG Phillips has leased and located our Transload operations at Ingersoll, ON. We service
inbound steel among other commodities for the transload and delivery in the local area. These
shipments originate from all over North America.
RG Phillips has previously voiced support for the proposed CP/KCS transaction. Based on our
experience, we believe that the CP/KCS combination promises to deliver tremendous benefits,
including new and better competitive transport options.
RG Phillips nonetheless has strong views about the kind of railroad combination that the STB
should allow - and indeed expedite - versus the kind of combination that it should not permit
to proceed.
The kind of transaction that is in the interests of shippers and the public would:
•

•
•

Not have competitive overlaps that reduce the number of independent rail options,

even if the railroads might think they can propose "remedies" to overcome the lost
competition.
Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate.
Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

7 Clair Rood West. P,Q. Box 27016, Guelph, Ontario Nl l OA,6
Tel: (519)856-0lli Fox: (519) 856-9227 TollFree: l-800-46 1-1 090
wM11.rgpgroup.ca
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Simba Transload Ltd.
311 Burnt Ridge Road, Unit 106
Red Deer County, AB T4S 2L4
P: 403-347-1868 F: 403-770-8121
April 22, 2021

ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
Simba Transload Ltd. hereby files this letter to express its views about the bid by Canadian
National ("CN") to acquire Kansas City Southern ("KCS") and to reiterate its support for
Canadian Pacific's ("CP") proposed combination with KCS.
Simba Transload Ltd. has been shipping commodities by rail for over 25 years and we have
shipped via CP and KCS to several destination in Louisiana, Texas, New Brunswick, New York,
Alabama, and Mexico.
Simba Transload Ltd. has previously voiced support for the proposed CP/KCS transaction. Based
on our experience, we believe that the CP/KCS combination promises to deliver tremendous
benefits, including new and better competitive transport options to many of the USA
destination that we currently ship to especially Texas, Louisiana and Mexico where we ship the
majority of our commodities now.
Simba Transload Ltd. is aware of CN's competing bid to acquire KCS and even though Simba
Transload Ltd. is reliant on CN for transportation services in certain markets we feel that if they
acquire KCS they will reduce the competition to the majority of our current markets.
Simba Transload Ltd. hopes that the STB the kind of railroad combination based on the benefit
to the railroad customer and not the shareholder of the Railways and indeed ask STB to
expedite the CP/KCS as that transaction is in the interests of shippers and the public would:

•

•
•

Not have competitive overlaps that reduce the number of independent rail options,
even if the railroads might think they can propose "remedies" to overcome the lost
competition .
Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate.
Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

A transaction meeting these criteria is in the public interest and should receive swift Board
approval. Quick approval of procompetitive transactions is critical to helping shippers and other
stakeholders reap the benefits sooner rather than later, and we have no objection to the use of
a voting trust mechanism to facilitate such a transaction. For transactions that do not meet the

~,, ~IMBA
' ·f
,,,,, TRAN~LOAD LTD.

Simba Transload Ltd.
311 Burnt Ridge Road, Unit 106
Red Deer County, AB T4S 2L4
P: 403-347-1868 F: 403-770-8121

three criteria set out above, we would strongly object to the Board allowing the transaction to
proceed even as far as a voting trust, which itself could diminish competition and lead to
downstream concerns.
We trust the Board to assess the two proposals for KCS in light of these criteria.

Respectfully submitted,

WJ~~~
President

tel: 306.672.4112
fax: 306.672.4166
toll free: 888.672.4112
Box 719, Gull Lake, SK S0N 1A0
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April 22, 2021
The Honorable Cynthia T. Brown
Chief, Section of Administration, Office of Proceedings
Surface Transportation Board
39S E Street, SW
Washington, DC 20423
Re: STB Finance Docket No. 36500 - CP-KCS Potential Combination

My name is Josh Ruple and my business address is 811 Main St, Suite 2800, Houston, TX 77002. I am President of
TDWP Partners LLC ("TDWP"). TDWP files this letter to express its concerns about the bid by CN to acquire KCS
and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 30, 2021, we support swift approval of the CP-KCS
combination because of the significant benefits the combination would bring, including expanded markets and
port options, improved service options, and invigorated transportation competition. The combination of CP-KCS
will provide, among other benefits: service options to customers across North America through integrated
networks; ability to reach existing and new markets through single-line hauls for its customers' benefit; access to
premier ports on the U.S. Gulf, Atlantic, and Pacific coasts as well as to key overseas markets; and a continued
focus on safety and operational excellence.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive shippers of the many
tangible benefits offered by the CP/KCS deal. Specifically, if CN were to acquire KCS, the merged firm would not
provide a single-line haul to customers currently served and potentially add more complexity in completing
shipments on existing routs. Related to TDWP, we have no indication of CN's receptivity to potential expansion
into markets desired by our current and future customers. We believe a CN-KCS merger would provide inferior
service options.
From our perspective, the only combination involving KCS that is in the public interest is the one that CP has
proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to competition
because the two railroads today serve many locations and shippers in common. Indeed, they operate parallel
lines between Baton Rouge and New Orleans and Eastern Mississippi; they both serve grain and other shippers in
large swaths of the Midwest and Southern United States; and they both reach the port of Mobile, Alabama. Even
more fundamentally, between the Upper Midwest and Gulf Coast, a CN/KCS combination would reduce the
number of independent routing options from four to three.
We expect a combined CPKC network to offer seamless, single-line service that will improve our transportation
options and provide a better alternative to the options that already exist. Conversely, a CN-KCS combination
appears to limit competitive carrier options to markets and ports south of Kansas City.
mitted,
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TIMI ON LLC
20 STAN~IX STREET
SUIIE 630
PITTSBURGH, PA 15222
21 April 2021
ATTENTION: Surface Transportation , oard
RE: STB Finance Docket No: 36500
CP-KCS Potential Combination

Tl MIRON LLC hereby files this letter t express our concern to the bid by CN to
acquire the KCS and reiterate our suP,port for the proposed merger between CP
and KCS.
As expressed in our initial letter to the Board dated 25 March 2021, we support
swift approval of the CP-KCS combinfition because of the significant benefits
the combination would bring includin~ expanded markets and port options,
improved service options and invigorated transportation competition.
The combination would provide a mal keting advantage for Tl MIRON in our
efforts to develop "crude by rail" opp0rtunities throughout North America with a
new single line carrier serving shale rJgions and production facilities in Canada,
America and Mexico. Delays and higH costs due to interlining with multiple
class one railroads are a stiff impedinient to nimble trading techniques in
comparison to what a CP-KCS comb·~nation would offer as a newly founded
combination.
By contrast, a CN acquisition of KCS ould lead to a reduction in competition
and deprive shippers of the many tan ible benefits offere8 by the CP/KCS
proposal. Specifically, if CN were to apquire the KCS, the merged NEWCO
would not provide Tl MIRON the single line haul opportunities or the competitive
option into the markets south of Kan~as City. Our business requires single line
service and the resulting more afford ble freight rates to access southern
markets and Mexico.
From our perspective and practically f peaking, the only qombination involving
the KCS that serves the public intere~t is the CP/KCS co?1bination. Unlike the
CP/KCS merger, the acquisition of KOS by CN would result in harm to
competition because the two railroad$ today serve manx !locations and shippers
in common. Indeed, they operate parallel lines between Baton Rouge and New
Orleans and eastern Mississippi. They both serve grain ahd other shippers in
1
large swaths of the Midwest and sout ern USA, and they both reach the Port of
Mobile Alabama.
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April 22, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
Transcare Logistics Corporation hereby files this letter to express its concerns to the bid by CN to acquire KCS
and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 29, 2021, we support swift approval of the CP-KCS
combination because of the significant benefits the combination would bring, including expanded markets and
port options, improved service options, and invigorated transportation competition. Transcare and its customers
will benefit from the new CPKC’s streamlined service that significantly increases our reach in providing a truly
streamlined cost effective North American rail network.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive shippers of the many
tangible benefits offered by the CP/KCS deal. Specifically, if CN were to acquire KCS,
NOT only will we be deprived of the benefits of the CP/KCS deal, but we will also suffer a reduction of
competition in key areas by virtue of CN acquiring KCS.
From our perspective, the only combination involving KCS that is in the public interest is the one that CP has
proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to competition
because the two railroads today serve many locations and shippers in common. Indeed, they operate parallel
lines between Baton Rouge and New Orleans and Eastern Mississippi; they both serve grain and other shippers
in large swaths of the Midwest and Southern United States; and they both reach the port of Mobile,
Alabama. Even more fundamentally, between the Upper Midwest and Gulf Coast, a CN/KCS combination would
reduce the number of independent routing options from four to three.
We expect a combined CPKC network to offer seamless, single-line service that will improve our transportation
options and provide a better alternative to the options that already exist. A CN-KCS combination would limit
competitive carrier options to markets and ports south of Kansas City.
Respectfully submitted,
Steve Taylor
Vice President

TRANSCARE Logistics Corporation
400 Longwood Rd South, Hamilton, Ontario L8P 4Z3

• T 905.529.2273 • F 905.529.2293 •

www.TranscareCorp.com
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April 22, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
Transport Services and Logistics Canada Ltd. hereby files this letter to express its concerns to the bid by CN to
acquire KCS and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 29th, 2021, we support swift approval of the CP-KCS
combination because of the significant benefits the combination would bring, including expanded markets
and port options, improved service options, and invigorated transportation competition. The combination of
CP and KCS would also provide great access to Canadian producers and manufacturers, and connect these
critical Canadian sectors seamlessly to critical markets in the USA.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive shippers of the
many tangible benefits offered by the CP/KCS deal. Specifically, if CN were to acquire KCS, not only will we be
deprived of the benefits of the CP/KCS deal, but we will also suffer a reduction of competition in key areas by
virtue of CN acquiring KCS.
From our perspective, the only combination involving KCS that is in the public interest is the one that CP has
proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to competition
because the two railroads today serve many locations and shippers in common. Indeed, they operate parallel
lines between Baton Rouge and New Orleans and Eastern Mississippi; they both serve grain and other
shippers in large swaths of the Midwest and Southern United States; and they both reach the port of Mobile,
Alabama. Even more fundamentally, between the Upper Midwest and Gulf Coast, a CN/KCS combination
would reduce the number of independent routing options from four to three.
We expect a combined CPKC network to offer seamless, single-line service that will improve our
transportation options and provide a better alternative to the options that already exist. A CN-KCS
combination would limit competitive carrier options to markets and ports south of Kansas City.
Respectfully submitted,

Craig Bailey
CEO & Shareholder
April 22, 2021

TRANSPORT .

PROCAL
April 22nd 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
Procal hereby files this letter to express its views about the bid by Canadian National (“CN”) to
acquire Kansas City Southern (“KCS”) and to reiterate its support for Canadian Pacific’s (“CP”)
proposed combination with KCS.
My name is Jacques Boileau and I am the president of Transport Procal which office address is
13240 rue Turcot in Mirabel, PQ J7J 1C7. We, as a transport logistic specialist, offers to our
customers a trouble-free service for their needs in buying commodities from different areas in
Canada and North Western US States.
We have been offering Intermodal services to our customers for the past 20 years mainly using as a
partner CP rail for their efficiency in transit time, their availability of equipment and the sales and
marketing support.
We look after the coordination of every loads that we are given by our customers from the day the
product is ready to ship until it’s delivered to their facility. On a yearly basis we do on average 100
loads per week with retail box fruits and vegetable for wholesalers and food chains as well as fruit
loads for transformers. The partnership that we have establish with CP Rail have allowed us to be
the main user of refrigerated containers from Western Canada going East.

Procal Transport has previously voiced support for the proposed CP/KCS transaction. Based on
our experience, we believe that the CP/KCS combination promises to deliver tremendous
benefits, including new and better competitive transport options.
Procal Transport nonetheless has strong views about the kind of railroad combination that the
STB should allow – and indeed expedite – versus the kind of combination that it should not
permit to proceed.
The kind of transaction that is in the interests of shippers and the public would:
x
x

Not have competitive overlaps that reduce the number of independent rail options,
even if the railroads might think they can propose “remedies” to overcome the lost
competition.
Improve competitive options, including by adding new single-line routes where other,
larger railroads currently dominate.

x

Not pose a risk of stimulating further industry consolidation, such as by destabilizing
the six large carrier balance in North America

A transaction meeting these criteria is in the public interest and should receive swift Board
approval. Quick approval of procompetitive transactions is critical to helping shippers and other
stakeholders reap the benefits sooner rather than later, and we have no objection to the use of
a voting trust mechanism to facilitate such a transaction. For transactions that do not meet the
three criteria set out above, we would object to the Board allowing the transaction to proceed
even as far as a voting trust, which itself could diminish competition and lead to downstream
concerns.
We trust the Board to assess the two proposals for KCS in light of these criteria.
Respectfully submitted,

________________
__
_______________
JJacques
Ja
cques Boileau
Director
Procal
Pr
rocal Transport
jacques@procaltransport.com
jacques@procaltransport.co
15148097037
15
5148097037

Trend Wood
2431 - 121 AVENUE N.E.,
EDMONTON, ALBERTA T6S 182

April 22, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
My name is Greg Sylvester and my business address is 2431 121 Ave NE, Edmonton, AB. I am
the owner/manager of Trendwood Limited. I am responsible for shipping rail cars of forest
products into the United States.
Trendwood Limited is a reload facility that has been serviced by CP Rail since it opened in 1983.
Trendwood has shipped tens of thousands of railcars into the United Stated since and continues
to do so with our strong partnership of CP Rail.
Trendwood Limited hereby files this letter to express its opposition to the bid by CN to acquire
KCS and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated April 12, 2021, Trendwood Ltd. supports
swift approval of the CP-KCS combination because of the significant benefits the combination
would bring and allow us to compete in new markets. This combination will increase
competition against the other, larger rail carriers and trucks that serve the Louisiana, Texas,
Mexican and overseas markets.
All of our forest products moves by rail and we are currently limited to destinations that they
serve. We feel that we are at a disadvantage because we lack the same market access to
destinations as our competitors who can utilize a competing railroad that has single line access to
markets and ports in Texas, Louisiana and the Gulf of Mexico. We have not been able to
compete in those markets because CP must interline with other railroads to reach these
destinations, which increases costs and reduces efficiency. A CP-KCS combination would place
us on a more even playing field and greatly expand access to growing markets across the United
States, Mexico, Canada, and even internationally. The bid by CN jeopardizes this access and a
once-in-a-lifetime opportunity to level the field and grow businesses. Further, this bid by CN
would jeopardize business already moving to the Midwest.
In addition, a CPKC network would strengthen competition against other rail carriers and trucks
that serve our members' markets. We expect a combined CPKC network to offer seamless,
single-line service that will improve our transportation options and provide a better alternative to
the options that already exist. As mentioned, we do not have single line routing as an option
currently, but a CPKC network would provide alternatives that would increase competition. A
CPKC combination would remain the smallest of the Class One Railways. A CN-KCS
combination would do nothing to benefit us but would instead decrease competition overall.
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675, boul. Lemire Ouest
Drummondville (QC) J2B 8A9
1 855-898-4768
1 819-474-4884
www.groupetyt.ca
ON SE CHA#CE DE TOUT
0

D

Drummondville, Thursday April 22nd, 2021

ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
TYT Group hereby files this letter to express its concerns to the bid by CN to acquire KCS and re-iterate its support
for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 25th, 2021, we support swift approval of the CP-KCS
combination because of the significant benefits the combination would bring, including expanded markets and
port options, improved service options, and invigorated transportation competition. TYT Group specific benefit
here, is to have great access to intermodal moves in a cost-effective manner.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive shippers of the
many tangible benefits offered by the CP/KCS deal. Specifically, if CN were to acquire KCS, ƚhe merged firm
would not provide TYT Group competitive option into the markets south of Kansas City. We will be harmed by
the reduction in competition that would result from a CN acquisition of KCS. NOT only will we be deprived of
the benefits of the CP/KCS deal, but we will also suffer a reduction of competition in key areas by virtue of CN
acquiring KCS.
From our perspective, the only combination involving KCS that is in the public interest is the one that CP has
proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to competition
because the two railroads today serve many locations and shippers in common. Indeed, they operate parallel
lines between Baton Rouge and New Orleans and Eastern Mississippi; they both serve grain and other shippers
in large swaths of the Midwest and Southern United States; and they both reach the port of Mobile,
Alabama. Even more fundamentally, between the Upper Midwest and Gulf Coast, a CN/KCS combination would
reduce the number of independent routing options from four to three.
We expect a combined CPKC network to offer seamless, single-line service that will improve our transportation
options and provide a better alternative to the options that already exist. A CN-KCS combination would limit
competitive carrier options to markets and ports south of Kansas City.
Respectfully submitted,

______________________
Patrick Turcotte, President
͗ůůWĂƌƚŝĞƐŽĨZĞĐŽƌĚ
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USDGroup

April 22, 2021
The Honorable Cynthia T. Brown
Chief, Section of Administration, Office of Proceedings
Surface Transportation Board
395 E Street, SW
Washington, DC 20423
Re: STB Finance Docket No. 36500 – CP-KCS Potential Combination
My name is Dan Borgen and my business address is 811 Main St, Suite 2800, Houston, TX 77002. I am Chairman,
President and Chief Executive Officer of USD Group LLC (“USDG”). USDG files this letter to express its concerns
about the bid by CN to acquire KCS and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated March 30, 2021, we support swift approval of the CP-KCS
combination because of the significant benefits the combination would bring, including expanded markets and
port options, improved service options, and invigorated transportation competition. The combination of CP-KCS
will provide, among other benefits: service options to customers across North America through integrated
networks; USDG’s ability to reach existing and new markets through single-line hauls for its customers’ benefit;
access to premier ports on the U.S. Gulf, Atlantic, and Pacific coasts as well as to key overseas markets; and a
continued focus on safety and operational excellence.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive shippers of the many
tangible benefits offered by the CP/KCS deal. Specifically, if CN were to acquire KCS, the merged firm would not
provide a single-line haul to customers we currently serve and we anticipate more complexity in completing
shipments on existing routs. We also have no indication of CN’s receptivity to potential expansion into markets
desired by our current and future customers. We believe a CN-KCS merger would provide inferior service options.
From our perspective, the only combination involving KCS that is in the public interest is the one that CP has
proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to competition
because the two railroads today serve many locations and shippers in common. Indeed, they operate parallel
lines between Baton Rouge and New Orleans and Eastern
Mississippi; they both serve grain and other shippers in large swaths of the Midwest and Southern United States;
and they both reach the port of Mobile, Alabama. Even more fundamentally, between the Upper Midwest and
Gulf Coast, a CN/KCS combination would reduce the number of independent routing options from four to three.
We expect a combined CPKC network to offer seamless, single-line service that will improve our transportation
options and provide a better alternative to the options that already exist. Conversely, a CN-KCS combination
appears to limit competitive carrier options to markets and ports south of Kansas City.
Respectfully
p
y submitted,

Dan
D Borgen
B
Chairman, President and Chief Executive Officer
USD Group LLC
͗ůůWĂƌƚŝĞƐŽĨZĞĐŽƌĚ

April 22, 2021

ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination

V MODAL MEX ICANA, SC hereby files this letter to express its concerns to the bid by CN to
acquire KCS and re-iterate its support for the CP-KCS combination .
As expressed in our initial letter to the Board dated March 24 2021, we support swift
approval of the CP-KCS combination because of the significant benefits the combination
would bring, including expanded markets and port options, improved service options, and
invigorated transportation competition . The combination of CP and KCS would also
provide great access to lntermodal Market in a cost-effective manner.
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive
shippers of the many tangible benefits offered by the CP/ KCS deal. Specifically, if CN
were to acquire KCS,
We will be harmed by the reduction in competition that would result from a CN
acquisition of KCS.
NOT only will we be deprived of the benefits of the CP/KCS deal, but we will also suffer a
reduction of competition in key areas by virtue of CN acquiring KCS.

From our perspective, the only combination involving KCS that is in the public interest is
the one that CP has proposed.

VMOOAL MEXICANA S.C.

vmodal.mx
vmodal@vmodal.m~

.,,

Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to
competition because the two railroads today serve many locations and shippers in
common. Indeed, they operate parallel lines between Baton Rouge and New Orleans and
Eastern Mississippi; they both serve grain and other shippers in large swaths of the
Midwest and Southern United States; and they both reach the port of Mobile,
Alabama. Even more fundamentally, between the Upper Midwest and Gulf
Coast, a CN/KCS combination would reduce the number of independent routing options
from four to three.
We expect a combined CPKC network to offer seamless, si ngle-line service that will
improve our transportation options and provide a better alternative to the options that
already exist. A CN-KCS combination would limit com petitive carrier options to markets
and ports south of Kansas City.
Respectfully submitted,

VMO0AL MEXICANA S.C.

vmodal.mlt
vmodal@vmodal.mx

Veikle Grain Ltd.
PO BOX 548
Cut Knife, SK S0M 0N0
Carl@veikleagro.com
306-398-4714

Veikle Grain Ltd.
PO BOX 548
Cut Knife, SK S0M 0N0
Carl@veikleagro.com
306-398-4714

April 21, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
Veikle Grain Ltd. hereby files this letter to express its opposition to the bid by CN to acquire
KCS and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated April 13, 2021, Veikle Grain Ltd. supports
swift approval of the CP-KCS combination because of the significant benefits the combination
would bring, including expanded markets for Veikle Grain Ltd. serviced by CP and strengthened
competition against the other, larger rail carriers and trucks that serve our members’ markets.
Veikle Grain Ltd. has been transporting pulses to CP certified facilities in Vancouver and Montreal for
thirty years and we have been receiving liquid and dry fertilizer for the last six years from the United
States. With the proposed merger of the CP and the KCS this will give Veikle Grain access to new
markets, especially when it comes to the importing and receiving of fertilizers from the US into Canada.
This single-line rail service option from Canada into the US and vice versa is far superior than CP
interlining with other railroads beyond Kansas City.

We expect a combined CPKC network to offer seamless, single-line service that will improve
our transportation options and provide a better alternative to the options that already exist. CPKC
network would provide alternatives that would increase competition. A CN-KCS combination
would do nothing to benefit Veikle Grain Ltd, but would instead decrease competition overall.
Respectfully submitted,

Carl
Veikle
______________
Carl Veikle
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WESTERN ASPHALT
roducts

Western Asphalt Products
55501 Range Road 203
Bruderheim, Alberta
T0B 0S0
1-780-796-3437

April 22nd, 2021
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500
CP-KCS Potential Combination
Western Asphalt Products hereby files this letter to express its concerns to the bid by CN to acquire KCS
and re-iterate its support for the CP-KCS combination.
As expressed in our initial letter to the Board dated 0DUFK , 2021 we support swift approval of the CPKCS combination because of the significant benefits the combination would bring, including expanded
markets and port options, improved service options, and invigorated transportation competition. Western
Asphalt would benefit from the CP and KCS merger with direct access to US refineries for asphalt
cement, latex, refined fuel products, emulsifiers etc
By contrast, a CN acquisition of KCS would lead to a reduction in competition and deprive shippers of
the many tangible benefits offered by the CP/KCS deal.
We will be harmed by the reduction in competition that would result from a CN acquisition of KCS. With
CN being the largest rail carrier in CanadaWhey control the railways; if they don’t want to ship a
commodity they simply refuse to service your siding. CP is open for business and tries to work with the
customer anyway they can. It does not help competition with the largest carrier CN getting larger, for the
marketplace to be competitive the smaller carrier needs to grow to provide a more level playing field in
their scope and size.
From our perspective, the only combination involving KCS that is in the public interest is the one that CP
has proposed. Unlike the CP/KCS combination, the acquisition of KCS by CN would result in harm to
competition because the two railroads today serve many locations and shippers in common. Indeed, they
operate parallel lines between Baton Rouge and New Orleans and Eastern Mississippi; they both serve
grain and other shippers in large swaths of the Midwest and Southern United States; and they both reach
the port of Mobile, Alabama. Even more fundamentally, between the Upper Midwest and Gulf Coast, a
CN/KCS combination would reduce the number of independent routing options from four to three.
We expect a combined CPKC network to offer seamless, single-line service that will improve our
transportation options and provide a better alternative to the options that already exist. A CN-KCS
combination would limit competitive carrier options to markets and ports south of Kansas City.
Respectfully submitted,

Dean Arnill
President
Western Asphalt
Products April 22, 2021
&&$OO3DUWLHVRI5HFRUG

APRIL 22ND, 2021

To:

SURFACE TRANSPORTATION BOARD

FROM:

BLAIR STEWART, PRESIDENT
WEYBURN INDUSTRIAL TRANSLOAD INC.

RE:

STB FINANCE DOCKET #36500 - CP & KCS MERGER

Weybum Industrial Transload Inc. (WIT) is located on the Canadian Pacific Railway (CP) main line in
the Southeast corner of the Province and is Saskatchewan's newest Transload Facility. We are based out
of Weyburn, Saskatchewan and collectively have 50+ years of combined industry experience, in-depth
local knowledge, and deep relationships within the industry. As the President of WIT, I am ultimately
responsible for the day-to-day activities of the business.
Our family has been in the railway business for many years and the Stewart Southern Railway (SSR)
bears our name (Short-line railway running from Stoughton to Regina). We have had an extremely strong
relationship with CP, and they have been a trusted partner of the Stewart family for decades with that
relationship being transferred to the 2nd generation as we speak. It is only because of that deep rooted
relationship that I have resurfaced from retirement to be involved in WIT and only given we had an
opportunity to be located on CP's main line!
We wholeheartedly support the merger between CP and Kansas City Southern (KCS). This transaction
would provide significant benefits overnight to a Transload Facility like WIT that is strategically located
on the Canada/United States border on CP's mainline. This transaction will have an immediate impact on
the markets we serve and given the combined CPKC network we are certain the new single-line hauls and
access to premier ports on the Gulf, Atlantic and Pacific coasts within the U.S. will help both ourselves
and our customers. In addition, these routes will provide WIT with immediate access to international
markets that simply are not available to us today. Furthe1more, given their collective focus on health and
safety and their long-standing track record on operational excellence we are extremely confident that WIT
along with industry stakeholders, clients and ultimately the consumers will see the immediate benefit of
this merger being proposed. To date, I have remained relatively silent regarding railroad consolation but,
I view this transaction as both timely and beneficial with none of the downsides that might result from
another round of Class I consolidation.
WIT has previously voiced support for the proposed CP/KCS transaction. Based on our experience, we
believe that the CP/KCS combination promises to deliver tremendous benefits, including new and better
competitive transport options. Truth be told, WIT was extremely optimistic to learn of the potential
merger because it will allow a combined CPKC to provide new, efficient, and reliable rail service options
that will strengthen competition against the other, larger rail carriers and trucks that serve our markets
today. WIT can now not only leverage our long-standing relationship with CP to build our business
moving forward we will now have an opportunity to also leverage the infrastructure ofKCS. This could
result in the following:
• Transload specialty crops in Saskatchewan and gain access to the Mexican market who has been
a large buyer of lentils, peas and canola;
• Potential to use the expanded lines past Kansas City to move oil, propane, diesel, and butane to
international markets;
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•

Access to transload both wind and solar opportunities that could now come to fruition with CP's
additional infrastructure given a new-found partnership with KCS.

We know that KCS and CP have had a cooperative relationship in the past, and CP-KCS joint routes are
among our transportation options today. However, as separate companies they have not been able to offer
the kind of seamless, single-line service we have come to expect from our transportation providers, and
we are certain that this transaction will do just that! At the same time, the entirely complementary nature
of CP's and KCS' networks - connecting only at Kansas City and not overlapping anywhere else- means
that the transaction will not have any adverse effects on competition. It will only make these carriers a
better alternative relative to the other options that already presently exist, since CPKC will continue to
interchange with all their other existing interline partners.
WIT is aware of CN's competing bid to acquire KCS. WIT is reliant on CN for transportation services in
certain markets and therefore does not wish to voice a position on CN's specific proposal. We do
nonetheless have strong views about the kind of railroad combination that the STB - should allow and indeed expedite -versus the kind of combination that it should not permit to proceed . The kind
of transaction that is in the interests of shippers and the public would:
•
•

•

Not have competitive overlaps that reduce the number of independent rail options, even if the
railroads might think they can propose "remedies" to overcome the lost competition.
Improve competitive options, including by adding new single-line routes where other, larger
railroads currently dominate.
Not pose a risk ofstimulating further industry consolidation, such as by destabilizing the six
large carrier balance in North America

A transaction meeting these criteria is in the public interest and should receive swift Board approval.
Quick approval of procompetitive transactions is critical to helping shippers and other stakeholders reap
the benefits sooner rather than later, and we have no objection to the use of a voting trust mechanism to
facilitate such a transaction. For transactions that do not meet the three criteria set out above, we would
strongly object to the Board allowing the transaction to proceed even as far as a voting trust, which itself
could diminish competition and lead to downstream concerns.
We trust the Board to assess the two proposals for KCS considering the above criteria. Appreciate the
opportunity to put our concerns in writing and for your consideration in the matter.

Best,

Blair Stewart, President
Weyburn Industrial Transload
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(982 4787)

April 22, 2021

STB Finance Docket No. 36500
CP-KCS Proposed Combination
ATTENTION: Surface Transportation Board
RE: STB Finance Docket No. 36500 (CP-KCS Potential Combination)
WTC Group Inc. hereby files this letter to express its views about the bid by Canadian
National ("CN") to acquire Kansas City Southern ("KCS") and to reiterate its support for
Canadian Pacific's ("CP") proposed combination with KCS.
WTC Group Inc. has previously communicated support for the CP/KCS transaction
and continues to voice that support for approval of the CP/KCS combination. The
CP/KCS transaction would provide significantly greater benefits to our company, our
shippers and in our opinion Canada in general over the recently announced CN/KCS
merger.

WTC Group is a full-service, asset based, import/export logistics company headquartered
just outside of Vancouver, British Columbia. With company roots in bulk and package
handling in specialty crops and agri-logistics spaces, WTC has grown to become a multicommodity, end-to-end logistics provider in a little over two decades and operates 3
terminals that collectively handle more than 50,000 TEU of product on an annual basis. CP
Rail is WTC's main rail service provider for shipping and receiving a variety of
commodities - including grain, plastics, forestry products and general merchandise between shipping hubs across Canada and the US. We share a very close working
relationship and confirm that we are extremely satisfied with their service.
For our perspective, the CP transaction .promises to provide improved service options and
invigorate transportation competition in the markets we serve. The combined CP/KC
network, based on CP's Canadian origin points would provide a much greater benefit to us
and our existing customers from the new single-line hauls and access to premier ports on
the U.S. Gulf, Atlantic and Pacific coasts as well as to key overseas markets. The CP
merger would also significantly enhance our newest market addition of petroleum
byproducts, (Polypropylene pellets) more efficiently. With the two railroads' strong focus
on safety and their track record of operational excellence, we have no doubt that CP/KC
will be able to integrate their operations seamlessly and avoid many of the pitfalls which
any other consolidation may suffer.

Additionally;
•

•

CP/KCS would remain the smallest class 1 railway in North America, coupled
by the fact that their networks have virtually no overlap, and would therefore not
have the monopolistic effect that other consolidations may have.
Present shipping challenges that are most likely to continue for some time: the
current pandemic has shown the shipping industry the importance of having
reliable, efficient, competitive access to domestic supply chains due to global
forces impeding efficient overseas trade.

WTC Group is aware of CN's competing bid to acquire KCS and although it is reliant on
CN for services in certain market lanes, feels very strongly about the kind of railroad
combination that the STB should allow- and indeed expedite-versus the kind of
combination that it should not permit to proceed. The kind of transaction that is in the
best interests ofWTC's shippers and the public would;
•

•
•

Not have competitive overlaps that reduce the number of independent rail
options, even if the railroads might think they can propose "remedies" to
overcome the lost competition.
Improve competitive options, including by adding new single-line routes where
other, larger railroads currently dominate.
Not pose a risk of stimulating further industry consolidation, such as by
destabilizing the six large carrier balance in North America

A transaction that best meets the above points is in the public interest and should receive
swift Board approval. Quick approval of procompetitive transactions is critical to helping
shippers and other stakeholders reap the benefits sooner rather than later. We would
strongly object to the Board allowing any transaction, in this case the CN proposal, that
will diminish competition and lead to downstream concerns.
We trust the Board will take our opinion into consideration for their determinations.
Respectfully submitted,

W C Group Inc.

info@wtcgroup.com

